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ENERGY ECONOMICS FINLAND 


GRAPHITE SLATE FIND SEEN AS POSSIBLE NEW ENERGY SOURCE 
Helsinki HELSINGIN SANOMAT in Finnish 25 Jan 82 p 13 
[Article by Risto Valkeapaa: "Domestic Energy from Graphite"] 


[Text] A promising graphite find in Northern Karelia's Kiihtelys Mountain has stir- 
red the imagination with respect to attractive prospects of a new source of energy. 
The samples taken from the graphite slate deposit, which contains more than 30 per- 
cent coal, are now being analyzed by the Geological Research Institute in Helsinki. 


The graphite from Kiihtelys Mountain corresponds closely to wood chips as far as 
thermal value is concerned. Preliminary comparative calculations are an encourage- 
ment to produce more detailed reports. 


The calculations made so far indicate that the graphite slate containing more than 
30 percent coal would fall between peat and wood chips as far as production costs 
are concerned. The calculations are based on the fact that the fuel would have 

to be trasported approximately 100 kilometers by truck. 


The Ministry of Trade and Industry has asked for a preliminary report on the pos- 
sibilities of graphite slate. The final report will be completed in March. 


Encouraged by information to date the Geological Research Institute has already 
proposed a rather large-scale study in the future. The Geological Research Insti- 
tute is presenting a 2-million markka research program to the Ministry of Trade 
and Industry. 


Abundant Amount of Black Slate 


Graphite slate belongs to the group of coal-containing black slates, of which there 
is an abundant amount in Finland. Graphite itself is an ordinary mineral contain- 
ing coal, which has become familiar to everyone as the lead in a lead pencil, among 
other things. 


From the point of the view of the Finns, however, the most interesting aspect is 
that graphite can be used as a fuel in fluidized bed furnaces and specialized fur- 
naces for municipal heating plants, which can also use fuel that ignites at high 
temperatures. 
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Key: 
1. Graphite slate deposit 
2. Kiihtelys Mountain 
3. Soviet Union 


The use of graphite slate has undergone rather extensive studies in Sweden. Plans 
have been made to heat the city of Kiiruna in Northern Sweden with graphite slate. 
Slate containing 27.7 percent coal from Vittang would be used as fuel. 


The slate from Vittang contains 3 percent sulphur, which would be eliminated by 
mixing limestone into the fuel. In the waste from the fuel the mixture would come 
out as gypsum. Before burning the intent would be to grind the rock from Vittang 
into approximately .5 centimeter thick granules. 


The Outokumpu Company has also conducted burning tests on the graphite slate from 
Vittang in Finland. The suitability of graphite as a fuel was also tested at Outo- 
kumpu's Harjavalta Smelting Works. 


Studies are currently being conducted in the Outokumpu Company as to whether the 
enrichment and use of graphite containing black slate from Sotkamo is worthwhile. 
Inasmuch as the Talvivaara mine in Sotkamo is put into operation, 0.8 million tons 
of graphite would be produced as a by-product from an annual planned quarry of 10 
millions tons. 


Kiihtelys Mountain Deposit Rich 


The Vittang deposit contains approximately 7 million tons. According to the most 
encouraging estimates the Kiihtelys Mountain deposit can perhaps contain 3 million 
tons of graphite slate. 




















At this time 3 million tons is considered to be the lower limit of profitability 
for quarrying a deposit. It would not be sufficient for the operation of a very 
large plant. For example, approximately 2 million tons of 30 percent graphite sla- 
te annually is needed for fueling a 300-megawatt power plant. 


Graphite would be more suitable for a small municipal heating plant. A 3-million 
ton graphite deposit would be sufficient to meet the fuel needs of four 25-megawatt 
plants. An approximately 100-megawatt plant would heat a medium-size Finnish city. 


The graphite find in Northern Karelia'a Kiihtelys Mountain was discovered in the 
beginning of the 1970's already. The graphite in it was not suitable as an indus- 
trial mineral and further studies were discontinued at that time. 


As more emphasis was placed on the energy question the graphite from Kiihtelys Moun- 
tain also acquired a new value. Researchers became interested in the approximately 
2-kilometer wide and several meter deep layer of coal. 


Geologist Pentti Ervanmaa is directing the graphite study at the Geological Research 
Institute. On the basis of the results obtained so far he expects that the pros- 
pects for using the graphite deposit as a source o! energy are good. 


‘On the basis of aerial cartography the Geological Research Institute has sufficient 
Material which can be used in the search for graphite. Black slate containing coal 
is otherwise quite well known to geologists. Laymen frequently considered black 
rock as an ore and black rock was also frequently encountered in drilling. 


So far it has been possible to conduct studies on graphite slate on the basis of 
this material so that research has been quite inexpensive. The Geological Research 
Institute is now encouraged enough to conduct on-site studies for accuracy. Even 
though there is generally a large amount of earth on top of a graphite deposit, 
chunks can be found. Rock containing coal can be recognized by the fact that it 
will make one's hands black when touched. Samples of interest should be sent to 
the Geological Research Institute. 
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ENERGY ECONOMICS FRANCE 


ENERGY INDEPENDENCE, INCREASED USE OF COAL, GAS DISCUSSED 
Paris DEFENSE NATIONALE in French Jan 82 pp 41-51 


[Article by Jean-Marie Chevalier, professor at the University of Paris Nord: 
"National Energy Independence" | 


[Excerpts] In our April 1981 issue we published an article by 
Francois de Wissocq on "Energy and National Independence” 

[see JPRS 77944, #1740 dated 28 Apr 81, of this series]. We 
are now giving, on this same subject, the opinion of Jean- 
Marie Chevalier, professor of economic science at the 
University of Paris-Nord, at Villetaneuse. 


Jean-Marie Chevalier makes a distinction between internal 
dependence, which stems from inflexibility in supply and 
demand as well as from social costs, and external dependence, 
much more obvious. He thus arrives at basic positions very 
close to those of Mr de Wissocq. He advocates, however, 
relatively different measures, calling for a more thorough 
diversification and for some reservations concerning nuclear 
energy which, despite the good experience we have had with it, 
may seem in the long term to be a factor of internal 
dependence. 


The definition of a national energy policy in a country which, like France, has 
very few domestic resources, immediately leads one to emphasize the idea of 
independence. 


In political language, the term independence has a simple effect, but its real 
Significance is not always precise. 


We should therefore reflect on this concept while seeking to place it in relation 
to the historical dynamics of the energy system. 


Over a long period of time the energy sector has been marked by cycles that trace, 
in absolute or in relative terms, the growth, stagnation, then decline of the 
principal dominant energies: wood, coal, oil, nuclear. 


In France's case, coal was predominant until the end of the 50's; in 1957 it still 
occupied 70 percent in the tally of primary energies. At that time, the reconstructed 








European economies started to open up rapidly toward foreign countries. The 
tendency was toward world-wide exchanges and to the interdependence of economies. 
It was in this context that petroleum asserted its competitiveness over coal: it 
seemed to be the only abundant source of energy for which the price could continue 


to decrease in the long term, whereas coal was subject to the laws of decreasing 
returns. 


No one at the time doubted this analysis. Starting with the Fourth Plan, the 
decline of coal was thus organized within the framework of "a plan to decrease 
coalmining," the aim of which was tu expose and amortize the social costs of such 
a change. 


The ratio of petroleum in the energy balance sheet increased rapidly: it was 
20 percent in 1957, 30 percent in 1962, 60 percent in 1970. 


Starting from this brief reminder of the facts, we are going to question the 
meaning of national energy independence. We will first analyze the different 
characteristics of dependence, and then we will see what the foundations for an 
independent energy policy might be. 


I. The Nature of Energy Dependence 

Simply reading a list of the primary energies gives us confirmation of the thesis 
that there are two major forms of dependence: internal dependence and external 
dependence. 

Internal Dependence 

The energy system is formed of a series of channels that go from the raw material 


(coal, uranium, oi], and so on) to the satisfaction of a final need (need for heat, 
for motor power, and so on). 





In theory, each channel is in competition with the others, and one should choose 
those that permit needs to be satisfied with the least cost. In practice, the 
energy system is equipped with a sizeable amount of inflexibility, which in itself 
constitutes a form of internal dependence. 





Inflexibility of demand: the consumer systems call on technologies whcih are 
generally not very flexible. An oil-fired boiler can use nothing but fuel oi1; 
it can be converted to gas, to coal or to electricity by paying a quite costly 
investment, which would not be decided on unless the comparative costs could be 
anticipated reliably. 





Inflexibility of supply: at any given moment theve is a production storage tank 
technically adapted to the primary energy sources used. This storage tank is not 
instantaneously modifiable and, here again, it would not be modified unless the 
costs could be anticipated reliably. 


This internal dependence with regard to an inflexible energy system is thus 
constraining, since it 1S situated at the crossroads of several contradictory 
facts: the demand is very difficult to forecast, the dynamic competitiveness of 














the various channce’s is not well known, the new supply is sluw to develop 
(8 years to build a nuclear plant, 8 to 10 years to develop an field of natural 
gas or an oil field in difficult waters). 


Internal dependence is also measured in terms of the social costs associated with 
each energy channel. Let us take the example of coal: in the Nord-Pas-de-Calais 
basin alone, silicosis has killed almost 30,000 people since the war, 700 of them 
in 1980. 


Social costs are often uncertain and not well known, especially when it concerns 
new technologies: they are not taken into account in the preliminary eccnomic 
calculations, and yet are borne by the community. 


To reduce internal dependence implies, then, that one makes bets: bets on the 
economic costs and their changes, bets on the reality and scope of the social costs, 
bets on the probable adequacy of the supply and demand. 


The French nuclear policy decided on in 1974 and confirmed in 1980 was thus a bet 

on the future: its aim was a fairly sizeable change in the energy balance sheet, 
Since the proportion of oi] was to be brought from 56 percent in 1973 to 30 percent 
in 1990, while the proportion of nuclear energy would go from 1.5 percent to 

30 percent. The reduction of internal dependence on oi] would have as a counterpart 
an increase in internal dependence on electricity and nuclear energy, this step 
being based on the hypothesis that nuclear energy would finally prove to be the 
ieast expensive and one for which all the steps in the chain could be controlled 
perfectly. 


External Dependence 


External dependence is much more obvious than internal dependence: in 1951, the 
imports of gas, coal, and uranium accounted for, respectively, 99 percent, 70 percent, 
56 percent, ana 50 percent of domestic consumption. 


Taken further, an analysis of the figures also shows a strong dependence with 
regard to certain countries or certain regions: 6/7 percent of the oi] imported in 
the first half of 198] came from the Gulf, 50 percent from Saudi Arabia. 


External dependence translates into two kinds of risks: the risk of increased 
prices and the risk of a breakdown in supplies. 


When, for example, the war between Iran and Iraq broke out, France was importing 

25 percent of its oil from Iraq. Taking into consideration the storage supply, and 
a decrease in the demand for oi], compensation was able to be found without too 
much difficulty, but at a much higher cost, from other countries of the area: 

Saudi Arabia, Abu Dhabi, Qatar, and Kuwait. 


Natural gas appears to be a less flexible supply channel, and less easily substi- 
tutable than oi]. In 1981, French imports of natural gas came from four sources: 
Netherlands (58 percent), Algeria (17 percent), USSR (13.5 percent), and the North 
Sea (11.5 percent). 

















Each gas line rests on several contractual arrangements. Taking into account the 
weight of the necessary investments, these contracts are signed for a fairly long 
period of time -- 20 years in general. 


The two natural gas channels (gas pipeline and methane tanker), are quite inflexible: 
if there is an interruption in delivery for a political or technical reason, it is 
not easy to find a substitution on the world market, except when there is the 
Opportunity to be reconnected to a field with a modulation capacity that can 
compensate for the volume that is lacking; this is currently the case at Groningue, 
where production must unfortunately decrease during the next 10 years. In 1990, 
neither Lacq nor Groningue will be in a position to offset any possible interrup- 
tions. The only weapon is thus safety reserves. 


External dependence seems to be less strong for coal and uranium. for these two 
Substances, the lack of a supply source could be compensated for without too much 
difficulty, it seats. In addition, it should be emphasized that storing uranium 

is not costly and that because of this the supplies can be safely assured for several 
years. 


There is, finally, one form of external dependence that snould not be forgotten 

to complete the analysis, and that is technological dependence. From this point of 
view, the French situation is quite remarkable, for it can be said that French 
industry has almost all the major channels under control. In many areas, our 
industry even occupies a position ahead of the times: exploration and drilling at 
sea, assisted recovery, processing of heavy 0118, methane tankers, uranium enrich- 
ment, geothermal installation, and so on. It is good to remember that in 1980 the 
petroleum services and equipment sector alone had exports of 25 billion francs, 

One quarter of the petroleum bill. 


2. The Bases of an Independent Energy Policy 


We have analyzed in detail the various aspects of internal and external energy 
dependence. We have shown a certain number of constraints: we will now examine 
some foundations for a policy for energy independence that seems to reduce, if not 
eliminate, the possible consequences of too much internal and external dependence. 


The combination of dependences and dynamic uncertainties supplies us with the basic 
concept on which a policy of energy independence could be based, diversification: 
the diversification of energy sources and the diversification of supply sources. 


Diversification of Energy Sources 


When One wonders about the respective qualities of each of the energy channels, one 
Observes that some of them create no external dependence and relatively low 
internal dependence. We are speaking essentially of solar energy, wood, geothermal, 
and small hydraulics. These are renewable energies and the social costs involved 
are small; it is therefore wise to encourage their development to the maximum 

while admitting that it is necessary to give them a subsidy proportionate to their 
intrinsic qualities. 











The physical potential of these channels is nevertheless limited, By the year 
2000 it can scarcely be foreseen that they will cover more than 10 percent of the 
total energy balance sheet. 


The national policy of independence must therefore be directed toward the major 
channels. To reduce internal dependence is thus to diversify these dominant 
sources in such a way as to depend too heavily on none of them. 


In 1973, 56 percent of France's energy balance sheet was for oil. According to the 
Giraud plan, the 1990 balance sheet would show 30 percent for oi] and 30 percent 
for nuclear. In 1990 75 percent of the electricity consumed would be of nuclear 
origin. 


This new internal dependence created with regard to nuclear energy and electricity 
may seem excessive. To be sure, at the beginning of the 80's, nuclear electricity 
Seems very seductive: it is cheaper, it calls on the national work forces, it has 
not caused any major accidents. These statements must, however, be put into 
action, and no one could affirm that they will still be true at the end of the 
decade. There are social costs, which are uncertain, unknown, but perhaps very 
sizeable, associated with the development of the nuclear channel: accidents, 
thermal and radioactive pollution, increase in electrical currents and in the 
transportation of dangerous materials, storage of wastes, dismanteling of power 
Stations, and so on. 


Becasue of radioactivity, these social costs are qualitatively different from 
those associated with other energy channels. They can create irreversible situations. 


A true policy of energy independence thus implies that right now one should curb 

a tendency which would certainly result in giving nuclear energy too much importance 
in the balance sheet of primary energies and of electrical production. It would be 
better to increase coal, maintain or increase natural gas, and not to reduce 
petroleum too much, so as to be able to speculate on various competitive markets. 


Diversification of Supply Sources 


World trade today is based essentially on the international division of labor, 
which assigns to each country the productions for which it has the best comparative 
advantages. 


Submitting to this law is not without any inconvenience: the competitiveness of a 
channel at any given moment is not necessarily that of the long term. By reacting 
very guickly to instantaneous signals, one runs the risk of setting into motion 
trends which are not necessarily the best from a long term perspective. 


Besides, the game of international specialization leads to the establishment of 
commercial trends that can be severely out of balance. This was the case with 
Frrance's trade relations with our principal oi] suppliers: in 1980 our imports 
from Saudi Arabia were 37 billion francs while our exports were 6 billion. The 
figures for Kuwait were 3.6 versus 1.2, 1 and 0.2 for Bahrein, 7.6 and 1.1 for Abu 
Dhabi, 24 and 4.5 for Iraq, and 13 and 6 for Nigeria. 











This unbalanced type of exchange increases the impact of dependence; in fact, the 
dependence of the buyer on the supplier is stronger than that of the supplier on 
the buyer. 


It is thus desirable for our energy purchases to be more diversified and redirected 
toward countries that have a strong internal demand and ones that are likely to buy 
more products or services from us: Algeria, Mexico, Venezuela, Nigeria. 


We thus get to the point of proposing the development of agreements between govern- 
ments. An economic trade agreement signed between two governments implies firstly 
that there is, on both sides, a free choice of partner in terms of a minimum 
political consensus. Such an agreement forms a framework within which can be 
Organized the exchange of people, goods, and services on the basis of mutual 

respect and confidence that the countries of the Third World have had much difficulty 
in finding. In times of inflation and uncertainty, the economic interests of each 
partner can be better protected and purchasing power can be better guaranteed. In 
the case of France, agreements of these types would also permit the existing public 
vehicles (BRGM [Bureau of Geological and Mining Exploration], AEC [Atomic Energy 
Commission], CFP [French Petroleum Company], EDF [French Electric [Power] Company], 
Elf-Aquitaine, IFP [French Petroleum Institute], IGN [National Geographic Institute]) 
to be utilized more effectively and the multinational firms to be better controlled. 
Finally, the transferring of technologies, which is of vital importance for 
developing countries, could be assured on bases that are aimed more at long term 
markets than at an immediate profit. 


Agreements of this type replace uniquivocal dependence with mutual interdependence 
in which it is to each partner's advantage to maintain the exchanges. A specific 
disagreement on the price of goods is thus rendered relative to the total perspective. 


The very concept of energy independence cannot be taken, in the case of France, in 
an absolute sense. Nevertheless, the principle must be supported, knowing that it 
is in fact a question of struggling against two forms of dependence: 


An internal dependence vis-a-vis a system that is too inflexible or an energy 
channel that is too dominant and which does not have all the desired criteria for 
Security; and 


An external dependence, which can never be reduced to zero, but which can be 
brought within reasonable limits by better diversification of supplies and by 
resorting to more balanced intergovernmental exchanges. 


In the discussions occasioned by the subject of national independence, there is 
often a tendency to want to reduce external dependence without worrying about the 
internal dependences created as a result. History, however, should urge us to be 
more cautious. The decades to come will no doubt teach us that the nations that 
have not been able to preserve their internal balances will be more vulnerable 
than those with a lack of external balances. 


11550 
CS‘; 3100 














ENERGY ECONOMICS NORWAY 


MINISTER PLEDGES BETTER CONTINGENCY PLAN FOR OIL SUPPLY 
Oslo AFTENPOSTEN in Norwegian 28 Dec 81 p 27 
[Interview with Environmental Protection Minister Sellaeg] 


[Text] "Better preparedness against oil pollution in the sea is becoming an 
important task for the Department of Environmental Protection in the coming 

year," Environmental Protection Minister Wenche Frogn Sellaeg said in a New 

Year's interview with NTB [Norwegian Wire Service]. 


In the course of 1982, the department plans on finishing a comprehensive re- 
search and development program on fighting oil pollution. 


[Sellaeg] The program has produced new knowledge, methods, and expenses; and 
the new systems will probably lead to a somewhat greater effect on oil produc- 
tion, also under more difficult weather conditions than today's equipment allows. 
But the whole time we must be clearly aware that technical preparedness for oil 
production will have its limits. The preparation is still not satisfactory un- 
der more extreme weather conditions. The Department of Environmental Protection 
therefore wishes to follow up the research program beyond 1982 until we have a 
preparedness that is more responsible in relation to the demands made. 








I want the Storting to receive all the information on what possibilities our 
preparedness has before we give the all-clear signal for year-round drilling 
north of the 62nd parallel. 


[AFTENPOSTEN] In the course of the tough 2 months she has been at the wheel of 
the environmental protection department, Wenche Frogn Sellaeg has changed course 
in a number of areas. More laws that have not come into effect will be changed. 
The decisionmaking authority in the management of protection rules for Hardan- 
gervidda will be given to the local supervisory committee. 


Besides this, the department will present a series of additional announcements 
to the Storting, among other things, on waterways, pleasure boats, county plan- 
ning, resource accounting, and resource budgeting. All Storting announcements 
were originally introduced by the previous government. A Storting announcement 
will also come out on environmental protection map making and research in polar 
regions. 
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She does not think it is a political problem to overthrow a department that has 
been run for such a long time by Labor Party ministers. But Wenche Frogn Sellaeg 
admits at the same time that it can be a problem of time. "There is so very 
much to get one's teeth into and many matters have progressed quite far before 
we have been able to signal a different course. I think this is regrettable be- 
cause it means that the case manager will have extra work that could have been 
avoided," the environmental protection minister said. 


The first additional announcement the government will issue has to do with the 
waterways. According to the plan, this will appear in January. 


[Sellaeg] The addition will not vary much from the original announcement, but 
we have meetings with landowners both in Buskerud and Oppland and have found it 
useful to have an additional announcement. For us, it is important that the 
landowners can continue to do lumber work with the fewest restrictions possible, 
possibly that the government will enter into a land trade. 


The additional announcement on pleasure boats will come somewhat later. We are 
particularly interested in the question of duties. Our feeling is that there 
must be a reasonable balance between the duties placed on the consumers and the 
goods the government is able to give. If we do not have the opportunity to cor- 
rect the conditions for boat owners, for example, by building small boat ports, 
we should also show greater reluctance in placing duties. We do not think that 
the previous government paid enough attention to this. 


[AFTENPOSTEN] As is known, the government has proposed earlier to rescind the 
law on local and regional planning (planning law). 
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ECONOMIC FINLAND 


UNEMPLOYMENT INCREASES TO SIX PERCENT OF WORK FORCE 
Helsinki HELSINGIN SANOMAT in Finnish 23 Jan 82 p 24 
[Article: "150,400 Finns Unemployed in December"] 


[Text] The number of unemployed increased drastically at the end of last year. 
In the middle of December there were 150,400 unemployed or 24,300 more than in the 
previous month. 


“At the same time the level of unemployment reached 6.6 percent according to the 
preliminary figures of the Ministry of Labor. The average figure for all of last 
year was approximately 5 percent. 





Compared with 1980 unemployment increased in all trades and areas of labor. How- 
ever, the most rapid increase was in the labor districts of Turku and Vaasa where 
unemployment increased 60 percent within a year. 


The rapid worsening of the employment situation toward the end of the year is re- 
flected by the fact that in the middle of December there were now 41,500 more unem- 
ployed than a year before. In addition, 14,000 people were working on a shortened 
work week. The level of unemployment was the highest in the labor district of Rova- 
niemi or 13.5 percent. 


The Ministry of Labor estimated that the gloomy developments in Decembers were for 
the most part caused by layoffs timed to coincide with the year end holidays. 


In a prediction of the Ministry of Labor published 2 weeks ago a 6.7 percent unem- 
ployment rate is predicted for this year. According to this prediction the situa- 
tion will be the most difficult next winter when nearly 200,000 people will at times 
be out of work. 


If the recovery of the economy does not occur until next year, the ministry fears 
that unemployment will be greater than it was in the previous recession. 


In other economic predictions made last year the situation was not at that time 
considered to be as gloomy. The Ministry of Finance and the Commerce and Industry 
_ Research Institute, among others, have predicted an unemployment rate of approxi- 
mately 6 percent. 
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2) Tyétt6myyden kehitys 1981 

% tye 

vem A 
5 tammi 125 900 5,6 
é helmi 123 300 5,5 
7 Maalis 119 200 5,3 
g huhti 113 600 49 
? touko 91 200 3,9 
so kesa 99 900 4,3 
1 heina 111 000 48 
12 elo 98 900 41 
43s 106 700 44 
sy loka 116 500 5,1 
+S Marras 126 100 5,5 
16 joulu 150 400 6,6 

11) Lahde: tyOvoimaministerién ennakkotiedot 

















1. Unemployment level 9. May 

2. 1981 unemployment development 10. June 

3. Unemployed ll. July 

4. % of work force 12. August 

5. January 13. September 
6. February 14. October 
7. March 15. November 
8. April 16. December 


17. Source: preliminary figures of 
Ministry of Labor 


This week the Industrial Associaton's economic barometer predicted additional reduc- 
tions of the work force in the beginning of this year. The reduction of the work 
force, which began in the last quarter of last year, will continue at the same rate 
for the next few months at least. 


It is estimated that the management of employment will become the most important 
political question in the government negotiations to be conducted in a few weeks. 


10576 
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ECONOMIC FINLAND 


BRIEFS 


INDUSTF IAL PRODUCTION GROWTH UP--In the period from January through November last 
year industrial production was 1 perceat greater than a year before. Compared with 
the previous November production increased 2.5 percent according to the industrial 
production volume-index of the Statistical Center. In November the index was 136. 
The volume-index for investment commodities in November was 124, other production 
goods 141, and consumer goods 134. The monthly index for investment commodities 
increased 7 percent as compared with the corresponding index in 1980, the index 

for other production goods increased 4 percent. Among the specialized indexes for 
the manufacturing industry the index for the wood- and paper industry in November 
was 149, the metal industry 141, and 125 for other types of manufacturing industries. 
The index for the wood- and paper industry decreased 1 percent in comparison with 
the corresponding index for 1980, the metal industry index increased 6 percent, 

and the index for other types of manufacturing industries increased 3 percent. 
[Text] [Helsinki HELSINGIN SANOMAT in Finnish 25 Jan 82 p 23] 10576 
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ECON QGMIC FRANCE 


MAJOR INDUSTRY'S STEPS TO COMPETE OUTLINED 
Paris L'USINE NOUVELLE in French 19 Nov 81 pp 68-69 
{Article by Alain Pauche: "Empain-Schneider Preparesits Reorientatim"] 


[Text] Creusot-Loire, the Dunkirk-Normandy Metals & Naval 
Corporation (SMNDN), H. Ernault-Somua and Fusalp: these are 
the burning issues that Empain-Schneider must resolve first 
of all before its strategic redeployment. And time is the 
most limiting factor. 


The CEO of Schneider, Didier Pineau-Valencienne, paces the floor in impatience! That 
is the opinion of several members of his team. It is also the opinion of his 
negotiators. Although he intended to bring to fruition his "strategic thoughts” 

in one year, for a group employing 135,000 people and for which he has been responsible 
for 10 months, he has had to "plunge" into the most pressing dossiers--Creusot 

Loire, SMNDN, H. Ernault-Souma and Fusalp. 


"Plunge," that is to say study, then negotiate with the authorities the entire 
group of problems from which the firms of the Empain-Schneider group suffer. He 
has had to slow down the strategic reorganization of an industrial group which is in 
great need in order to apply himself to the task of stopping the financial drain. 


If the negotiations undertaken by Schneider and the directors of the group's 
companies are not finished they are at least very far along. Since the authorities 
have sealed the files, the negotiations are long, roam to maneuver is larger for 
each of the partners, and the rules have been suspended for a greater number of 
constraints. 


Thus, concerning the first "hot dossier,” the largest, since it concerns Creusot- 
Loire whose deficit (20 percent of its own stock) nevertheless has prospects for a 
net improvement, the plan to absorb its subsidiary Framatame (in 1980 + 135 percent 
in sales over 1979) has been, in this state, abandoned. A clever solution of 
replacement has been started which would permit Creusot-Loire to reinforce its 
Treasury andtoparticipate in the nuclear activity in which Empain, Schneider has 
heavily invested. 


Framatame, which moverover would absorb Novatome, responsible for building breeder 


reactors, would be transformed into a "partnership," a flexible formula, although 
having fallen into disuse, which unites more closely people who have decided to work 
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together and are forever respmsible for their own property. Creusot-Loire and the 
AEC, sharing 66 percent and 30 percent respectively of Framatame's capital, would 
become co-directors, and Empain-Schneider, which holds 4 percent of the remainder, 
would give them to the AEC which would hold a minority floc and would reinforce the 
State's control over this pivotal point of the nuclear contract. 


Creusot-Loire will find in that a solution to its financial problems for in a 
partnership the net results go to the partners. Moreover, such a campany has an 
important advantage: fiscal transparency. This lets the company obtain,at the level 
of the parent company, a fiscal consolidation of the results. The authorities 

having accepted that this company be constituted with stocks retroactive to 1 January 
1981, the climb in expected profits this year will soothe, in part, the injuries 
Creusot-Loire suffers. 


For SMNDN (more than one billion in losses the last 4 years), the issue is both 
nearer and farther away according to whether one evokes the Mmdeville ironworks 
(Calvados) or the shipyards at Dunkirk. The arguments developed by Schneider's CEO 
seem to have been heard at the Ministry of Industry as well as at the Elysee Palace 
and at Matignon where they are following closely the evolution of the "Schneider 
file." "SMNDN is in an intolerable situation and it is an econamnic injustice for 
the Maodeville factory. Either it is a question of a capitalist problem, and I 
Cannot pursue this activity without reaching the very substance of the group, o it 
is a national problem and the State must then help us," declares firmly Didier 
Pineau-Valencienne. 


The plan chosen aims at creating a finance company for the steel business divided 
50/50 between Usinor and Sacilor which would take over SMN. It would then act to 
audit the liabilities (a delicate operation as long as the accounting practices of 
Dunkirk and SMN are overlapping) and to proceed to urgent investments in order to 
better valorize this best and most modern French company. 


The fate of the marine shipyards at Dunkirk ("which have long been associated with 

the steelworks but which no longer have the means to survive," they warn from the 

head office on the Rue d'Anjou), is tied equally, like the steel sector, to the future 
of the naval construction industry as a whole. Two poles would be created: the 
first, under public direction would group together the Atlantic shipyards (the 

General Electric Campany group which has already been nationalized) and those of 
Saint-Nazaire. The second would group together in the vicinity of Dunkirk the LaSeyne 
and LaCiotat shipyards; although it is only a minority shareholder, Empain-Schneider 
would stand behind the management of this still private marine group. 


If the Mondeville-Sacilor-Usinor operation is legally very advanced (the industrial 
future of SMN is nevertheless tied to the fate of the iron and steel industry in 
Lorraine), the organization which will have to regulate the naval construction 
campany is less so. 


In regards to the Ernault-Samnua dossier, one of the three great machine-tool businesses 
in France besides Renault and Line, Didier Pineau-Valencienne is confident. The 
machine-tool plan elaborated hy the authorities and the profession evidently cannot 
leave in the background a company which has registered these last few years large 
deficits (in 1980 a net loss of 58 million for a consolidated sales figure of 415 
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Million), forcing the group to apply for an increase in capital and to release same 
of its own funds in order to finance modernization of production tools and to 
accelerate research efforts. They will be able to do this to an even lesser degree 
if 1981 presents another deficit. Recovery is probable. 


In effect, the industrial tool sector has been rejuvenated (closings and transfers 
to factories), production has been revived with, in particular, the commercialization 
of a complete line of automated consoles and a broader line for each factory (an 
agreement with Toyota), and the number of personnel reduced fram 3700 in 1974 to 

2000 today. 


It is therefore likely that the machine-tool plan will open the way for the allotment 
of public funds and for certain rapprochements. In this respect, negotiations are 
under way with Graffenstaden (a division of CIT-Alcatel, of the CGE group) whose 
factory centers will complete the Empain-Schneider-Toyota line. 


Although it is not of the same size, the Fusalp dossier (winter sport clothing) has 
been worrying the group's management. Temporarily shielded fran suits since last 
July, Fusalp (800 employees) obtained Friday from the Lyms Cammercial Court an 
agreement to allow it to apply a plan for recoery. It is a matter of repositioning 
the commercial policy, finding a market large enough for its production capacity 
(fewer models and less standardization), closing ome of the four Fusalp centers--at 
La Balme in Haute-Savoie--and doing away with 200 jabs. Empain-Schneider is hoping 
to rebuild Fusalp, discharge the liabilities in three years, and bring ts it sub- 
Stantial support. 


But it is indisputable that Fusalp's future, once the recovery has been realized, can 


only be assured by an industrial group whose sole aim is just that. This constitutes 
a valuable indicator: Empain-Schneider is preparing its reorganization. 


9803 
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ECONOMIC FRANCE 


LABOR MINISTER DISCUSSES WORKER-UNION-EMPLOYER RELATIONS 
Believes Managers Should Inspire, Innovate 
Paris LE NOUVEL ECONOMISTE in French 14 Dec 81 pp 34-35 
{Interview with Jean Auroux, minister of labor; date and place not specified] 


[Text] LE NOUVEL ECONOMISTE; Workers' rights are the theme of social action 
today, but what are you doing about the rights of professionals? 


Jean Auroux: Professionals are also workers. Reimplementation of the work 
collective, the right to voice their opinions, strengthening of staff representa- 
tion, and the renewal of coliective bargaining concern them directly. Rather than 
questioning their functional authority, the initiation of my project offers them 

a new (and complementary) dimension, that of human involvement. To a great extent, 
social progress coincides with economic progress. And at the workplace all the 
professional staff should listen to the workers, who will talk about their daily 
life at the factory or the office; they should take note of their problems and 
their suggestions and explain the decisions made so that they will be better 
understood and therefore more effectively implemented. In short, they should play 
the role of energy and innovation gatherers. In many cases, the professional 
staff is not involved in defining a firm's policies. But now, thanks to the 
appearance of new social relations, they have been asked, on the one hand, to 
synthesize scientific and social progress and, on the other, to synthesize the 
contribution of engineers and of all other workers. 


LE NOUVEL ECONOMISTE: Is unionism a necessary step to effectiveness for 
professionals? 


Jean Auroux: Unionism could hardly be considered a necessary step for anything 
other than the organized representation of employees. Everything else falls in 
the area of individual liberties...which can, however, be expressed by not belong- 
ing to a union. I am saying this while hoping that more and more professionals 
will express their freedom by choosing to take an active part in unionism. 


Unionism for professionals should also involve the pluralism of ideas, since 
pluralism guarantees democracy within the firm as elsewhere. Professionals' 
unions can emphasize defending their job, their status, and their income. It is 
their responsibility. I have noticed that organizations of professionals have 
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attacked the problems of unemployment by also being in favor of labor sharing. I 
respect their spirit of solidarity with other workers. By accepting that idea, 
professionals have shown that they are well aware that taking the competitiveness 
of firms into account creates another sharing of income. 


I also well understand that they are expecting in return a reduction in the 
workweek for themselves and a real exercise of power, thanks to decentralization. 


LE NOUVEL ECONOMISTE: How do you perceive the alert? 


Jean Auroux: The internal alert procedure is one of the most important facts of 
the implementation of the new rights of workers. The texts will be worked out in 
conjunction with the drafts which the minister of justice is drawing up within the 
framework of reform of the procedures for firms in trouble. It therefore will 
take effect a little later. 


In our opinion, this alert procedure, which must remain internal in order to avoid 
any chance of aggravating a difficult economic situation, responds to three 
concerns: 


The first, which is related to the idea of citizenship in the firm, is that 
employees should not be obliged to undergo social consequences about which they 
had nothing to say unless they have the option of responding. 


The second is based on an established fact: a numbe: of serious economic diffi- 
culties for firms, which had disastrous social effects, could have been avoided if 
all the capacities for response and creativity could have been mobilized by 
thoroughly informing all parties. This means members of the board of directors 
and stockholders as well as the employees’ and the professionals’ representatives. 


The third is to see professionals play a decisive role in the search for business 
solutions designed to avoid the collapses of businesses. 


In this respect, a collective search for solutions thought up by professionals--in 
conjunction with staff representatives--can result in a response to this goal. 


Responds to Employers’ Criticism 
Paris LE NOUVEL ECONOMISTE in French 4 Jan 82 pp 16-17 


[Interview with Jean Auroux, minister of labor, by Henri Gibier of LE NOUVEL 
ECONOMISTE, date and place not specified] 


[Text] The CNPF [National Council of French Employers] 
unanimously voted 10 charges against the Auroux report. The 
minister of labor answers them point by point for LE NOUVEL 
ECONOMISTE. The Socialist program is staking its future on 
Auroux's proposals. 


Will 1982 be the year of Auroux? The minister of labor, still unknown 6 months 
ago, is beginning the new year with the responsibility for some of the Mauroy 
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government's most explosive programs. Employment, the length of the workweek, the 
reform of conciliation boards, temporary-work regulations, and a reorganization of 
work rules within firms all promise to make the year difficult, even perilous. 

From among the government's proposals, the only one that has flashed up in the eyes 
of the CNPF is the very one which affects the minister most directly: the Auroux 
report on workers’ rights. At the same time that it confirmed its willingness to 

a dialogue by electing Yvon Gattaz, the employers unanimously voted a 10-point 
indictment against the infamous report during their last general assembly. Aware 
of the danger of seeing a coalition of 1 million firms begin an assault on his 
"baby," Jean Auroux decided to answer the employers' charges point by point exclu- 
sively for LE NOUVEL ECONOMISTE. It is difficult to see how two such antagonistic 
views of buisness could find common grounds--especially when, as is the case here, 
the employers’ power is questioned. The Socialist program is staking its future on 
this test program. Double or nothing. 


The employers’ accusations: The report indicates more of a desire for rupture than 
a desire for reform. 


The minister's response: I am hoping to create conditions for a profound change in 
work relations and to encourage a break with outdated practices. It definitely 
means a profound transformation if the economic and social parties will recognize 
one another and meet together to look for solutions to the problems of business 

and of the country. We are living in a "model" where thousands of workers were 

not covered by collective bargaining, and we have already entered another system 
when there are 70 different organizations negotiating work hours in the labor 
branches. Dialogue rather than distrust and contracts rather than conflict--that 
would be a real change which everyone could support. 


Employers: The report attacks a system of social relations which has allowed 
France to be among the foremost economic powers of the world. 


The minister: I am not questioning certain economic attainments, but henceforth, 
because of a slower growth rate, the sharing of any gain in productivity should 
be implemented with discernment or else contradictory demands will erupt. Better 
social management can result in better economic efficiency and greater human 
solidarity. 


Employwers: The report favors face-to-face dialogue between the employer and 
unions over direct dialogue with employees and professionals. 


The minister: Unless my text has been altered, it is really talking about workers' 
rights. I am being innovative in work legislation when I talk about a right to 
exercise public liberties in the firm and about a right of workers to express 
opinions on their work conditions. I am proposing a complementary means of 
expression parallel to the union's. The professionals will see their role widened 
to include human aspects of daily life. 


Employers: The report is based on an outdated view of work relations. 


The minister: We are all too well aware of the risks and distortions of "direct 
democracy." Representative democracy offers guarantees which our people have 
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have chosen. The unions will keep their specific role, and the directors of 
businesses should, on the contrary, be proud that staff representatives are speak- 
ing for the work collective after having classified their various demands. Our 
goal is to increase the rate of union involvement in order to facilitate the 
coordinated effort. The search for negotiated solutions between the employer and 
the unions is truly the sign of an active collective that will not become mired 

in rules. A good number of business heads have already understood that. 


Employers: The report gives majority unions the possibility of blocking any 
agreement within the firm. In the long run, it threatens contractual policy. 


The minister: I am too respectful of union pluralism to remove the right of 
negotiation from minority unions. However, when it involves giving the force of 
law to collective bargaining agreements or allowing these agreements to breach 

the law (as is the case in the reorganization of work schedules), it seems 
necessary to ensure that the signatories actually represent the majority of workers. 
Democratic life can advance only by respecting the majority's wish. 


Employers: The obligation included in the report to negotiate in firms with more 
than 50 workers risks causing increased demands at different levels of negotiation. 


The minister: A knowledgeable social and economic leader knows that one annual 
meeting is the minimum needed to maintain any real social dialogue. There is no 
risk of overlap between negotiations on two levels--the labor branch and the 
business firm--because the two efforts will complement each other. Negotiations at 
the level of the business firm will take into account the more immediate realities 
of the workplace. 


Employers were asking for flexibility and realism. Do they think that it is 
dangerous for their own workers? 


Employers: The application of the right of workers to express their opinions, as 
foreseen in the report, is doomed to failure. The government is therefore liable 
to cut off this basic route to social progress. 


The minister: All workers will be entitled to express their opinion of their work 
conditions. It is only for firms of over 200 employees that I foresee an organ- 
ization based on agreements...but without regulating it strictly. I am, however, 
advocating a 2-year experiment before considering a possible general application of 
that. I wanted to give the largest initiative and the greatest flexibility to the 
citizens of the firms themselves. If it fails, we will look to see whose 
responsibility it is. 


Employers: The lengthiness of the procedures establisehd by this report are a 
hindrance to decision-making, especially in small and mid-size firms. 


The minister: I am determined to preserve the uniqueness of the employer's 
management and responsibility. That is clear. But I think that the quality of 
work relations within the firm frees the innovative and adaptive qualities of 

the workers. Upon reaching work each morning, they will not be able to change 
the qualities which make them active citizens of their neighborhood. Informed and 
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responsive, they will be more effective, thanks to their ability to understand the 
problems and to initiate solutions. 


Are the directors really sure that their decisions or methods are always the best? 


Employers: The report calls for extablishing a committee from the firm on the 
basis of the simple presumption that the firm exists. 


The minister: I have noticed that the CNPF is opposed here more to the method than 
to the principle. Since the firm has a financial reality, it seems logical to 
establish an adequate structure for representing staff. Here again, the realities 
will guide and justify the initiative. If there is any question, the courts will 
decide. 


Employers: The report is liable to have negative consequences on employment 
because of the paralyzing control that it establishes, especially for temporary 
work. 


The minister: On the contrary, I think that better cohesiveness will make the 
business firm more dynamic and a better performer in the area of steady employment. 


9720 
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ECONOMIC FRANCE 


FOREIGN INVESTMENT FIGURES SHOW AMERICANS IN MAJORITY 
Paris LE NOUVEL ECONOMISTE in French 14 Dec 81 pp 46-49 


[Article by Claude Bunodiere and Alain Jemain: "Foreign Investments in France: 
‘Wait and See'"] 


[Text] According to official figures, the political change has 
not stopped foreign investments. But this is a triumphal 
assessment which tends to sag under an in-depth analysis. 


Go ahead or not? Leave, stay, negotiate? Socialist France puzzles foreign 
investors as much as statisticians. DATAR [Delegation for Territorial Development 
and Regional Action], which has been directed since last 14 October by Bernard 
Attali, twin brother of the President's adviser, is using every occasion these days 
to release a triumphal assessment. Some 11,000 new jobs were created in 1981 thanks 
to the know-how and the confidence of foreign firms--as many as in each of the 3 
preceding years, which themselves were by far the best since the economic slump. 
And before the end of this month, some newcomers will complete an already highly 
tespectable "Who's Who''--Merck (130 million francs in Puy, 80 jobs); Rank Xerox 
(100 million in Lille); Union Carbide and Toray, partners with Elf-Aquitaine (150 
tillion in Lacq, 150 jobs). One thousand five hundred foreign firms are already 
established in France--250-300 billion francs in sales volume, 850,000 employees, 
and 10 to 15 billion in annual investments. 


But can you derive from that an argument, as the administration readily suggests, 
for contrasting the imperturbable dynamism of foreign industrialists with the 
eoncerned faintheartedness of their French counterparts? Over half of these new 
jobs were announced before 10 May and, on balance, almost all have been decided 
before the elections. 


The partnership announced on 19 November between Matra-Harris-Semi-Conductors and 
Intel Corporation of Santa Clara, California, for a research center for N MOS 
integrated circuits in Nantes (50 employees in 1983) is the logical conclusion to 
an agreement reached in April, with the blessing of Raymond Barre, which was 
subsequently approved financially by Pierre Mauroy, his successor at the Matignon. 
Similarly, the basis for the Heinz-Starkist operation in Brittany--three tuna- 
eanning plants and 450 jobs within 3 years--had been largely decided by springtime 
on the condition that the American giant agree to export half of its production. 
The situation is similar to that of Akai, which had definitely decided by March to 
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to settle in Honfleur (200 people in 1948) in response to Sony's factory in 
Bayonne. Ford's project itself--a decision to reinject almost 1.2 billion francs 
into its Bordeaux operations and, at the same time, to save several hundred jobs-- 
was much talked about last 20 October, but it is in fact the implementation of the 
letters of intent filed with DATAR on 29 January. With a few modifications--a 
contract with Brazil and additional production of gearshifts--Ford Bordeaux received 
for the most part the aid it had asked of the preceding administration. "But," 
said an American banker, “in addition to what has been announced, I would like to 
know what is going on behind the scenes. In fact, if there was a turning point, it 
was not 10 May but mid-October. Since then we have noticed a definitely stiffer 
attitude on the part of the government." 


Act 1l--this summer. To the ears of the Midwest and Texas, the appearance of four 
Communist ministers, the announcement of a widespread implementation of the nation- 
alization program, and former Secretary of State Henry Kissinger's visit to Latche 
("I found Mitterrand more adamant than I had expected") sounded like worrisome 
noise. But the music flowing from the Matignon, the Rue de Rivoli, and the Rue de 
Grennelle is all melody. The new President, as a solid stateman who is much more 
oriented toward the Atlantic alliance than his predecessor, is proud of that. The 
government has promised that it will handle the delicate situation of the national- 
ization of the French subsidiaries of ITT, Hoechst, and ClI-Honeywell Bull with 
tact later. On 10 July, Laurent Fabius invited the French executives of Goodyear, 
General Food, Ford, International Harvester, the Morgan Bank, and the Young and 
Rubicam Agency to lunch. On the 30th, Michel Rocard took over the calming words and 
soothing conclusions. 


Act 2--fall. A sudden change in scenery. The cries of alarm of French business 
leaders were being echoed beyond the borders. "And you must not forget the mostly 
unfavorable reports that we ourselves sent to our boards of directors at this time 
of the year when budget investments are decided," added the director of the French 
subsidiary of an American company. "My main fear and that of our partners," 
explained Pierre Fougere, director of Matra's components branch, "is that the newly 
established policy will lead to prohibitive costs. In a world market where sales 
prices are expressed in dollars, everything that pushes us aways from the American 
salary costs and rate of inflation removes us from the market." The rumor has been 
started that 700-750 million dollars of real estate investment coming from Europe, 
the United States and the Middle East, out of some 5 billion, has left the banks of 
the Seine. Some international institutions which specialize in evaluating politi- 
cal risk, such as the Institutional Investor and Beri, have noted that France has 
lost its position. One has put it in 10th place; the other advises signing only 
license agreements. 


The result today is frankly discordant divisions. "I know of only one single case 
of cancellation of a large investment project, but most files are still being held 
onto," an American banker remarked. "At a time when profits have gone down both in 
the United States and Europe, the competition from Southeast Asian countries has 
caused industrialists to focus on domestic markets and to invest heavily in them in 
order to reccpture their technological leadership." 

"No impact so far on our own portfolios," replied Jean-Renaud Pelletier, director 
and partner in the consulting bureau Arthur Young France and consultant to the Mitel 
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company. "When the collar was at 4.2 francs, it was better to manufacture in the 
United States and export to France," added one of his colleagues. "Today the 


situation is reversed." 


So there is the dollar as well as other comparisons. With the crisis in Great 
Britain and with Italy falling apart, France is the best bridgehead to the European 
market and has better qualified labor than Ireland and fewer salary costs than 
Cermany or Belgium. An analysis recently confirmed in Berlin by Heinz Delam, 
president of the Gerb firm, showed, according to him, that the costs of his mechan- 
ical welding plant at Saint-Nazaire, opened 1 year ago, were 60-70 percent less than 
those of his German plants. 


France is not Cuba. For every industrial or technological deficiency, there are an 
equal number of irresistible attractions. France's backwardness in the area of 
food has had Heinz, the number one in America, dreaming for 5 years. Rather than 
building in Abidjan near tuna fisheries and taking advantage of the Lome agreements 
to export products to the Common Market, Heinz prefers Brittany, which can provide 
both labor and fishing. 


Of the 20 billion the French spend each year to feed their dogs and cats, only 10 
percent is spent for canned pet food. Quaker Oats invested 50 million in a pet 

food plant in Saint-Etienne and saw an extraordinary growth in this area--an average 
of 15 percent the past few years. After Germany, which is dominated by Siemens, 
France is the second largest European market for private telephone exchanges. Mitel 
has therefore chosen the Vosges region. And the same French backwardness, this time 
in the area of minicomputers, has prompted Hewlett-Packard, which already has a 
plant in Grenoble, to want to double its production by constructing a second plant 
near Lyon. And without the deficiencies in the area of components, which were not 
sufficient motivation to move the national firms, Harris Semi-Conductors, Intel, 
Datapoint, etc. would never have considered working with Matra. The same strategy 
for penetrating Europe has been used by the Cummins company. In Quimper, Derek 
Nutt recently opened a factory of his Fleetguard subsidiary, which will produce air 
filters for diesel motors (180 employees when finished, and 50 million francs 
investment). The factory was built by one of Beaubourg's architects, Richard Rogers. 


"The best tactic for a foreigner is often to agree to shore up a business in 
difficulty." American Banknote's taking control of the failing Oberthur printers 
in Rennes is to enable it to more easily reach, through the French market, French- 
speaking Africa. Another example is that of Workwear, also an American firm. It 
did not hesitate this summer to take over the 100 employees of Guemene Industrial 
Clothing in the Loire-Atlantique region in order to gain a foothold in the indus- 
trial clothing market and to obtain government contracts. 


In return, as soon as a foreigner points his nose toward [our] border in these 

times of crisis, all of French industry lines up to fend off the intrusion. In 
order to prevent Starkist's entry, all the tuna canneries along the coast--with the 
biggest firms, Saupiquet and Peche et Froid leading the way--bombarded the Matignon. 
‘itel has been subjected to a frontal attack by all the national heavyweights in 
electronics: from Thomson to CIT-Alcatel, and including Matra and Jeumont-Schneider. 
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"If 10 May did not change the face of France, it did tone down the lobbying of its 
industrialists," said an international lawyer. Jean-Paul Parayre, president of 
Puegeot, was listened to by Giscard d'Estaing, backed up by Francois Polge de 
Combret, his technical adviser, and supported by the minister of industry, and he 
was able to keep Ford and General Motors out of Lorraine and to lay down the law 
there. But despite his "victory," Peugeot did not build all the factories promised 
in return, and, rather than fuel the industrial economy in Saint-Etienne or Saint- 
Nazaire, General Motors' 12,000 American jobs have gone to Spain for good. Digital 
Equipment Corporation, which was rejected in 1976, is not selling fewer computers in 
France than ever--from a factory finally built in Germany (and which is now about 

to be doubled). The computers are German, but so are the jobs. This is exactly 
what Pierre Mauroy, since his talk in Dunkerque on 14 September, has been trying to 
reverse. "The establishment of manufacturing plants in France by foreign firms," he 
declared, "can only contribute positively to the creation of jobs and to the stabil- 
ity of our trade balance." The clear translation by a highly placed official: "Any 
one of us who would put aside an offer of foreign investment would be wise to have 
some good reasons for it, if he thinks anything of his job...." 


The rules of the game are all the more clear since the public funds are there to 
back them up. Even if the subsidies are rarely the number one reason for building 
in France, 61 percent of the foreign jobs in 1981 will be created in areas that were 
deemed "priority zones" by DATAR (51 percent average the past 4 years). This is an 
advantageous flexibility. In order to "revolutionize the industrial climate of the 
Vosges," Mitel will receive regional development subsidies at the maximum rate 
(250,000 francs) for each of the 1,000 jobs created. Ford Bordeaux has gotten 195 
million francs, half of which will finance partial unemployment and early retirement, 
before beginning a new hiring phase which will enable it to receive premiums for 
creating jobs. DATAR's rate will increase in 1982 to 50,000 per job, and this does 
not include the possibility of joint or guaranteed loans. 


It is up to the foreign investors to find and uncover the magic phrases which will 
open the most firmly locked doors, "Intel will bring us experience that we don't 
have in the area of microcomputers, as well as the idea of computer assistance," 
explained Fougere. The same approach was used by Macrodyne, which succeeded in 
overcoming the violent opposition of the French competition by associating with a 
medium-size firm of 600 employees in the Orleans area, Establissements Malichaud, 
and by agreeing to give it the majority (51 percent) of the capital. 


In the Vosges, Socialist Deputy Christian Pierret gave Mitel the name of a 
floundering workers' cooperative, the AOIP [expansion unknown]. "We took 15 minutes 
to say yes," said the Canadians. On 5 September, Matignon gave the green light 
before any large French company could bring up a serious counterproposal. 


But the medium-term visibility must be good. In order to hire and invest in 
1984-1985--there is a 2- to 3-year lag between executive decision and official 
opening--every business head needs a minimumof guidelines. The president of the 
American Chamber of Commerce in France (1,400 members), David McGovern, has recently 
given the Elysee, the Matignon, and the major economic ministries a memorandum "for 
a practical policy toward foreign investors."' According to it, France should grant 
general automatic approval to investment up to a certain level, regardless of the 
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industrial branch invelved, and above that level in priority areas. And, as is the 
case for building permits, approval would be understood if there is no response past 
a certain time limit. 


But who will jump in first? In these times of dissolving money, it is not unusual 
to place liquid capital on the money market. "If the French go first and invest," 
assured one American electronics industrialist, "believe me, there will be a lot of 
us rapidly following in their footsteps." 


THE MAJOR TRANSACTIONS 








Investments Jobs Created 
Branch (in mill. (By end of 
Firms of Activity of FF) Location program) 
Before 10 May 
Trane (USA) heat exchangers 8 Charmes 60 
(transfer) 
Kodak (USA) sensitive surfaces 70 Chalon/Saone 50 
(expansion) 
Jokey-Plastik castings -- Noeux-les-Mines 70 
(West Germany) (takeover) 
Miback textiles -~ La Croix-aux-Mines, 800 
(West Germany) Saint-Rambert-en- (takeover) 
Bugey, Tenay 
Happisch auto equipment -- Conflans-s-Lant. 160 
(West Germany) 
Chicago Bridge metal Sedans, Arles, 1,180 
Iron (USA) construction Dunkerque (takeover) 
Agrotub drainage material 12 Carmaux 50 (+ 30) 
(West Germany) 
Siemens measuring 2.2 Hargenau 35 
(West Germany) instruments (transfer) 
Steel Case- office partitions 40 Wisches 300 


Straford 
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THE MAJOR TRANSACTIONS 











Investments Jobs Created 
Branch (in mill. (By end of 
Firms of Activity of FF) Location _ program) 
After 10 May 
Ford (USA) automobiles 1,200 Bordeaux -- 
Mitel (Canada) telephone exchanges 150 St.-Die-Epinal 1,000 
Hewlett-Packard minicomputers 130 L'Isle-D'Abeau 700 
(USA) 
Quaker Oats pet food 50 Saint-Etienne 150 
(USA) 
Macrodyne (USA) fine metallurgy 30 Parthenay 300 
Sponsor stereoscopic 7 Vic-en-Bigorre 50 
(Sweden) material 
Starkist-Heinz cannery 75 Douarnenez, 450 
(USA) Ploermel, Pornic 
Danly (USA) engineering 20 Burnhaupt 40 
Akai (Japan) electronics 20 Honfleur 200 
Matra-Tandy microcomputers 20 Colmar- 150 
(USA) Wintzenheim (takeover) 
Matra-Harris- components 100 Nantes 50 
Intel 
Matra-Harris components 150 Nantes 1,000 
(USA) 
28 











THE STRENGTH OF AMERICANS 


Classification of foreign firms in France 


Of the first 50 foreign investors, 24 are American, 
and their investment is 95 billion francs. 


Sales Volume 





(in 1,000's 

Firm Parent company Country* of FF) Employees _Net Profits 
Shell Royal Dutch GB/NL 41,956,000 8,120 55,000 
Esso Exxon USA 26,665,400 4,879 300,900 
Francaise de BP GB 17,581,000 4,895 992,877 
Petroles BP 

IBM IBM USA 13,698,218 20, 506 593,024 
Philips France Philips NL 10,910,000 -- -- 
Mobil Oil Mobil Oil USA 8,002,742 2,480 1,900 
Unilever Unilever GB /NL 6,997,000 11,700 -- 
Roussel-Uclaf Hoechst RFA 5,292,118 17,529 132,384 
Volkswagen Volkswagen RFA 4,523,504 758 -- 
France 

Sopad Nestle CH 4,372,530 6,402 151,011 
Ford Ford USA 4,214,094 4,854 2,095 
Esso Chimie Exxon USA 3,895,553 1,183 190,433 
Cargill Cargill USA 3,710,448 233 7,981 
Kodak Pathe Eastman Kodak USA 3,546,911 8,455 85,228 
Mercedes Benz Daimler RFA 3,227,483 1,959 13,588 
Shell Chimie Royal Dutch GB/NL 3,128,097 2,496 — 259,837 
General Motors General Motors USA 2,540,000 5,535 -- 
CEM Brown Bovery CH 2,529,708 10,151 — 72,947 
Francaise BASF BASF RFA 2,500,000 736 7,015 
Francaise Hoechst RFA 2,431,060 2,095 1,704 
Hoechst 160,626 
Rank Xerox Xerox USA 2,352,655 5,113 160,626 
International International USA 2,158,561 4,690 — 106,000 
Harvester France Harvester 
DBA Bifco USA 2,131,589 7,839 25,676 
Colgate Colgate USA 1,991,618 2,688 _ 
Palmolive Palmolive 

Fiat Fiat Italie 1,972,166 606 — 12,882 
CGCT Isec (ITT) USA 1,965,736 10,225 -- 
Massey-Ferguson Massey-Ferguson Canada 1,919,948 4,737 — 312,367 
Eurocereales Toepfer NL 1,897,356 59 5,733 
3 M France 3M USA 1,818,768 4,016 95,482 
R. Bosch R. Bosch RFA 1,813,000 2,602 36,272 
Dunlop Dunlop GB 1,759,459 7,030 — 49,864 
SKF SKF S 1,712,908 6,122 — 9,729 
Du Pont de Du Pont de USA 1,511,000 543 11,000 
Nemours Nemours 
Kampf fmeyer Kampffmeyer RFA 1,457,946 35 ~~ 





*Source: 


LE NOUVEL ECONOMISTE 














THE STRENGTH OF THE AMERICANS 


(Continued) 


Sales Volume 
(in 1,000's 





Firm Parent company Country* of FF) Employees _Net Profits 
John Deere John Deere USA 1,456,00 2,454 -- 
Ciba-Geigy Ciba-Geigy CH 1,407,873 1,738 21,609 
Procter et Procter et USA 1,381,000 -- -- 
Gamble Gamble 
Volvo Volvo S 1,337,810 834 12,095 
BMW France BMW RFA 1,326,143 241 27,582 
Cie des metaux SBS/Engelhard CH/USA 1,313,780 268 31,622 
precieux 
ICI France ICI GB 1,277,896 383 2,331 
Ufam Electrolux S 1,247,960 3,521 —- 9,012 
Ascinter-Otis Otis USA 1,219,213 5,259 68 ,694 
Union Carbide Union Carbide USA 12 (env.) 2,200 NC 
Duquesne-Purina Ralston Purina USA 1,193,967 1,150 — 15,294 
Cafes Jacobs CH 1,186,191 =e 30,470 
Jacques Vabre 
Produits du CPC USA 1,181,703 2,383 -~ 
mais 
Dow Chemical Dow Chemical USA 1,133,000 220 28,200 
Henkel France Henkel RFA 1,129,864 1,363 35,823 
Bata Leader RFA 1,124,352 6,214 ~-- 





*Source: 


LE NOUVEL ECONOMISTE 





CSO: 3100/228 
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ECONOMIC FRANCE 


NEW POLICY TO EMPHASIZE MACHINE-TOOL MANUFACTURE 
Paris LE MONDE in French 3 Dec 81 pp 1, 37 
[Article by Francois Renard: Implementing Industrial Policy] 


[Text] The national government is going to devote more thanFr 2 billion to the 
machine-tool sector. 


Pierre Dreyfus, minister of industry, was scheduled on Wednesday, 2 December, to 
present to the Council of Ministers a 3-year plan for developing the machine-tool 
sector. 


This highly ambitious plan provides for doubling the volume of machine-tool produc- 
tion, which is essentially computer-controlled, within 3 years. In addition, it is 
intended to regain the domestic market, reducing foreign sales in this country 
from 60 percent to 30 percent, while the value of exports should increase from 15 
percent to 35 percent. Extremely large resources (an overall total of more than 
Fr 4 billion, ‘tncluding Fr 2.3 billion in direct government aid) will be put to use 
to reorganize the industry and to extricate it from the slump in which it has been 
mired for years. 


The Council of Ministers was also supposed to pass a bill, announced during its 
meeting of 10 November, dealing with social security. This bill is intended to 
reestablish coverage for unemployed workers who are not protected against illness 
and toimpose a tax of 1 percent for health insurance, to be paid by compensated 
unemployed workers whose benefits are in excess of the amount of the Interoccupa- 
tional Minimum Growth Wage (Fr 3,078 per month). This would take effect on 

1 January 1982. 


In accordance with its election campaign promises, the majority has undertaken a 

complete reorganization of the machine-tool industry, which has been in a depres- 
sion for 7 years, in order to furnish it with resources to meet the challenge of 

robotization and to resist increasingly keen foreigncaompetition, especially with 

regard to top-of-the-line equipment. 


The stakes are considerable and even of vital importance, since they are affected 
by the great inventions of recent years, beginning with computer control, which 
permits determining the complete operational cycle of a machine by means of a 
precoded program without any human participation. This device has made possible 
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the establishment of machining centers with automatic changing of tools, as well 
as the well-known "flexible shops" where a group of machines is controlled by a 
computer, thus permitting an increase in productivity and an improvement of 
machining quality, all of this being achieved with a high degree of flexibility 
thanks to data processing. 


But France has fallen behind foreign nations. Its stock of computer-controlled 
machines consists of only 10,000 units, compared to 30,000 for West Germany and 
70,000 for the United States. In the latter country, automobile manufacturers 
have begun a program costing $80 billion (Fr 450 billion) in order to robotize 
their assembly lines, while Japan has achieved a substantial lead over France. To 
meet this threat, the administration at Renault has also launched an unprecedented 
modernization program, extending to 1985. 


In the face of this challenge, the machine-tool industry is in very poor shape. 
A series of "disasters" has occurred, shaking up organizations which were not 
strong enough, mainly for historical reasons. 


In spite of a machine-tool plan initiated in 1976 by Mr d'Ornano, minister of indus- 
try, and the appointment of a "machine-tool czar,"' who was very soon forgotten, we 
have seen the manpower in this industry reduced from 27,000 in 1974 to 19,000, 

while the GSP Corporation, third-ranking automobile manufacturer, literally exploded 
into various fragments, and the desperate attempt of Henri Line to organize the 
second largest French group (volume of business, Fr 500 million), next to the 
Renault machine-tool division (more than Fr 800 million), ended in commercial court 
last June, resulting in an "in extremis" rescue and eviction of the organizer. Let 
us not forget the difficulties experienced by Enault-Somua, afiiliate of Emapin- 
Schmeider, and the rescue of Dufour by Profel-Promat at the beginning of this year. 


In the face of all these difficulties and problems--excessive reductions in the 

size of firms (a total of 130 accounting for a volume of business of Fr 4 billion), 
a shortage of their own funds, and insufficient research and marketing due to a 

lack of funds--the government decided to attack this situation by organizing last 
summer four working groups whose conclusions led to a 3-year program. The objective 
is nothing less than doubling the production capacity of this industrial branch by 
1985 and regaining the domestic market while increasing exports. 


Top-of-the-Line Equipment 


The first line of approach deals with the reorganization and development of the tool 
industry itself with the pooling of the companies’ assets, in ways to be determined, 
into the areas of research, innovation, and marketing. The government will sign 
contracts with these companies calling for specialization commitments in various 
areas of manufacturing (to avoid ruinous competition, for example, in the field of 
milling machines), standardization of components, a special effort in research, the 
training and hiring of qualified personnel, and the acquisition of advanced tech- 
nology. Very large sums of money will be released--more than Fr 4 billion, of 

which Fr 2.3 billion will be direct aid from the government, supplemented by con- 
tributions from company stockholders and credit agencies, particularly in the form 
of participation loans. 
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The second line of approach deals with components: computer controls, electric 
motors, speed variators, etc. Development contracts will be signed with firms such 
as the Electromechanical Company, Leroy-Summer, and NUM (joint affiliate of 
Telemecanique and Thomson-CSF). 


The third line of approach concerns the very important "technological aspects" 
(research, innovation, training), with special stimulus being furnished by ADEPA 
(Agency for Productivity and Automation Development) and CERMO (Center for Machine- 
Tool Study and Research). The minister of research will devote "significant" sums 
of money to research programs calling for the recruiting of researchers located 
regionally. Definite agreements will be signed with firms, together with the 
recruiting of personnel. Finally, the national educational system will be invited 
to grant more directly specialized diplomas--for example, a diploma of advanced 
technician in industrial data processing. 





The fourth line of approach deals with regaining the domestic market and with the 
development of exports. The package will be applied to top-of-the-line equipment, 
destined to increase considerably and consisting mainly of computer-controlled 
machines, whose inventory should grow at the rate of 40 percent per year and reach 
16,000 in 1985. On the other hand, no special development is planned for conven- 
tional manufactured products. For this purpose, strong su;,°:t should be lent to 
the procedure for transfer loans, particularly to the procedure concerned with 
credit for apparatus and equipment of advanced design, these loans being issued by 
the Ministry of Industry. Furthermore, a credit-lease company will be created to 
partially finance the robot industry. 


Particular emphasis is to be placed on public orders, especially those requested 

by the national Ministry of Education. The training of technicians is now carried 
out on very old machines (15 to 20 years old), and extensive credits will be granted 
in order to replace them. Exporting will be aided by a variety of methods, par- 
ticularly participation loans for investments abroad, with a guarantee fund. 


The announcement of these provisions points up sharply the will of the public 
authorities to give the machine-tool industry a decisive lift and, it must be said, 
contrasts quite strongly with the timid efforts of the preceding government, which 
was split between the desire to save this industry and the wish to observe the 
rules of liberalism. To be sure, this will of the public authorities is going to 
run into a major difficulty, namely, that of dispersion and inadequacy of company 
funds. The most serious problem appears to be associated with specialized heavy 
machines of the Line type, for which a special (and expensive) solution will have 
to be worked out. On the other hand, more advanced conversations have been con- 
ducted in the area of "catalog" machines, (lathes, milling machines, reaming 
machines, grinders) manufactured by active independent companies such as Hure and 
Cazeneuve or by affiliates of large groups such as Ernault-Somua or Grafenstaden 
(CIT-Alcatel). 


The Last Chance 
The statement has been made that "we have already managed to get industrialists who 


no longer talked to each other to talk to each other." While Renault and SNIAS 
appear hesitant to "play the good Samaritan," it is possible to envisage a 
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federative formula with minority participation by public agencies or their off- 
shoots, all of this leading to the formation of several "poles" whose contours 
will be determined within the next few months. One thing is certain, at any rate: 
the sizable program launched by the government constitutes the last chance for the 
French machine-tool industry, which is now one-fifth the size of that of West 
Germany and has fallen to eighth place in the world, behind Italy and Switzerland, 
and soon will be trailing East Germany. If [the program] fails, France will be 
hopelessly outdistanced in the industrial race. 


7619 
CSO: 3100/166 


34 








ECONOMIC ICELAND 


INDICES SHOW WORSENING ECONOMIC SITUATION 
Decline in Purchasing Power 
Reyxjavik MORGUNBLADID in Icelandic 5 Jan 82 p 3 


[Text] The graph below shows the trend in purchasing power from the third 
quarter of 1978 to the third quarter of 1981 and is based on information 
revealed during the second discussion of the 1982 Budget by the Independence 
Party representatives on the Althing Finance Committee. 


Based on the third quarter of 1978, the purchasing power of wage earners in the 
Icelandic Federation of Labor [ASI] declined by seven percent during the same 
quarter of 1981. 


At the same time, the purchasing power of public employees declined by 10.4 
percent. People who received inflation-adjusted old age and disability 
benefits had slightly lower purchasing power during the third quarter of 198] 
compared tothe third quarter of 1978. On the other hand, the purchasing power 
of old age benefits declined by 9.5 percent during the third quarter of 1981 
‘from the third quarter of 1978. 


During the third quarter of 1978 the People's Alliance was given several 
ministries in the Olafur Johannesson administration, and these ministers have 
been in power since then, except for a period of 4 months from October 1979 to 
February 1980. The People's Alliance came to power with the slogans "Elections 
are a wage struggle" and "The agreements must take effect." 


Loans Up 
Reykjavik MORGUNBLADID in Icelandic 6 Jan 82 p 3 
[Text] As the graph below indicates, loans have almost doubled as a percentage 
of the general budget during the term of the leftwing governments starting in 
1978. Thus, expenditures by the Treasury have exceeded tax increases during 


the same period. Budget revenues, in addition to loans, amount to 10 billion 
new kronur or | trillion old kronur, which corresponds to 37 percent of the GNP. 
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The figures in the graph are based on the findings cf the Independence Party 
representatives on the Althing Finance Committee, which were submitted during 
a second discussion of the 1982 Budget. Their report included the following 
about the trend in Treasury loans: "This is clearly a dangerous trend and it 
is obvious that the tax hikes during the past several years have not been 
enough to expand the government's sphere of activity. However, the government 
continues to resort to increased borrowing, which means raising taxes later. 
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Key: 
1. Borrowing as a percentage of the overall budget 
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Foreign Luans Increasing 
Reykjavik MORGUNBLADID in Icelandic 7 Jan 82 p 3 


[Text] This graph depicts the country's aggregate debt in foreign banks since 
1977, and the figures come from the report of the Independence Party represen- 
tatives on the Althing Finance Committce. 


In his speech on the 1982 Budget, the Independence Party's main snokesman on 
the Finance Committee, Larus Jonsson, said the following: "Foreign loans are 
even used to finance the deficits of state-run firms...After the foreign loans 
provided for in the 1982 budget are figured in, the Central Bank estimates that 
the debt servicing burden will increase to 18 percent of total export revenues 
and that our debt position will be worse than ever, i.e. 39 percent of the GNP. 
The corresponding figures for 1977 were 13.7 percent of total export revenues 
and a 31.6 percent debt/GNP ratio (see the two lower graphs). Since 1978, 
long-term foreign loans have doubled in U.S, dollars, an increase of about 78 
percent in just 4 years, under the 1982 loan plan." The top graph shows thai 
foreign loans have more than doubled in dollars since 1977. 


The government plans to use 980 million kronur of the 1982 loans to extend old 
debts. What remains is 1.268 billion kronur. Investments for powerplant projects, 
heavy industry and central heating systems will amount to 823.8 million kronur. 
These projects will yield direct profits in foreign exchange. In his New 

Year's speech, the chairman of the Social Democratic Party, Kjartan Johannsson, 
pointed out that for the past several years, the government has seen to it that 
foreign borrowing in addition to loans taken out to extend older loans, has 
amounted to about the same as investments for powerplants, heavy industry and 
central heating. What is happening now is that this net borrowing has exceeded 
powerplant projects, heavy industry and central heating loans by 52 percent. 
According to Johannsson, one-third of net foreign borrowing is thus earmarked 

for spending that has up to now been funded with domestic money. The chairman 

of the Social Democratic Party added: "Our debt in foreign banks is estimated 

at 46,000 kronur per each child by the end of 1982, according to the government's 
loan plan, or 184,000 kronur per each family of 4." 


The director of the Central Bank, Dr Johannes Nordal, wrote about Iceland's 
foreign loans in Financial News in 1980, when the external debt servicing burden 
was 35 percent of the GNP, as opposed to 40 percent now. The bank director 

said: "Although the burden of these debts has been surmountable so far, huge 
foreign debts are bound to entail a major risk in times of economic adversity 

or when there are sudden changes on foreign loan markets." Larus Jonsson 

quoted these words in the Althing and added: "If these words of warning were 
valid then, they certainly hold now, as we are facing a contraction in heavy 
industry and energy activities and due to the uncertainty in both the domestic and 
the international economy." 
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Key: 

Foreign loans 

In millions of dollars 

Debt servicing burden as a percentage of total export revenue 
Debts as a percentage of GNP 
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GNP Declining to Zero Growth 
Reykjavik MORGUNBLADID in Icelandic 14 Jan 82 p 2 


{[Text] This year the country will be able to utilize 130,000 to 150,000 more 
tons of cod than in 1978, when the as yet uncompleted term of the leftwing 
government began. The catch of this important raw material of the fishing 
industry is therefore 30-40 percent greater than in 1978. On the whole, the 
prices of fish products on foreign markets have been favorable since 1978, 
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But how has GNP growth been during these years? This can be seen in the graph 
below. In spite of an increased catch quota and favorable market conditions, 
the GNP has increased very little during this period. 


During 1977 and 1978, the last 1% years of the Geir Hallgrimsson administration, 
the GNP increased nine percent per capita, whereas from 1979 through 1982, the 
increase is expected to average only 3.7 percent. Per capita GNP growth was 
only 1.6 percent in 1980 and only 0.2 percent in 1981. No per capita growth 

of the GNP is expected this year, and perhaps there will even be a decline. 
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Inflation Again Growing 
Reykjavik MORGUNBLADID in Icelandic 22 Jan 82 p 3 


[Text] Inflation averaged less than 10 percent a year during the entire 12 
years of the "reform administration" (1959-1971), when the People's Alliance 
and the Progressive Party were outside the government. However, there were 
certain peak periods of inflation. 








The former administration of Olafur Johannesson (1971-1974) was responsible for 
the runaway inflation in Iceland, bringing an annual inflation rate of 50 
percent by the end of his term. The Geir Hallgrimsson administration managed 
to bring the inflation rate down to 27 percent by the middle of 1977, when 
things turned for the worse due to unrealistic wage agreements. Since then, 
inflation has been around or above 50 percent, as the graph indicates, which 
clearly illustrates price developments in Iceland for a little more than 20 
years. 
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ECONOMIC ICELAND 


STRIKES, LOCKOUTS AT FISH PLANTS PARALYZING ECONOMY 


Copenhagen INFORMATION in Danish 6 Jan 82 p 5 


/Text/ Reykjavik--As the first fishing season of the new year begins, 13,000 sailors 
and workmen in the Icelandic fishing industry are now sitting at home for the first 
time. The entire Icelandic fishing fleet is moored in that country's ports because 
of strikes by fishermen and lockouts of striking fishermen. 


The National Association of Owners of Fishing Vessels if Iceland refuses to negotiate 
with the fishermen unless the fishing industry's price-fixing board sets new, 
increased prices for fish. The prices for fish will determine the fortunes of both 
the shipping companies and the sailors during the coming months. 


The people in the fishing industry do not want to accept higher prices for fish 
unless the government meets fish exporting needs with a devaluation which could make 
up for the industry's current deficit of 5 percent. 


A devaluation would increase inflation in Iceland, which is already much too high, 
but what makes it unavoidable in this connection is the fact that buyers of 
Icelandic fish abroad are not willing to pay more than the prevailing prices. 


Therefore, the fishing industry will try to get more Icelandic kroner for unchanged 
prices in foreign currency. In that way, they can cover cost increases at home 
because of the increased prices for raw materials. 


The fishing industry's Price-Fixing Board cannot set new prices for fish until the 
government has put forward an economic plan to save the fishing industry. 


Still, a devaluation would hit most of the owners of fishing vessels hard since 
they owe large amounts of money abroad for fishing vessels they have bought. 


The National Association of Owners of Fishing Vessels of Iceland has locked all the 
striking fishermen out to emphasize to the government that improvements in fishermen's 


pay will not be possible unless there is a considerable increase in prices for fish. 


A 23 percent increase would only put shipping operations back to a balanced zero 
position, they say. Such a position could not be maintained for long since the 
unavoidable devaluation that would ensue would make it worse again. 


Many fish factories are idle because of the conflict. Several thousand workers have 
been discharged and the state will pay them unemployment relieft, but the national 
unemployment fund is unfortunately short of ready money because its capital is tied 
up in government bonds in favor of the state building fund. 
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POLITICAL BELGIUM 


HEAD OF FLEMISH EXECUTIVE INTERVIEWED ON PLANS 
Brussels LE SOIR in French 29 Dec 81 p 2 
[Interview with Gaston Geens, by Guy Duplat; date and place not given] 


[Text] Mr Gaston Geens, the "prime minister" of Flanders, is 
not starting from scratch. He was previously minister of 
Flemish community affairs in the preceding government. What 
has changed is that now the regional and community executives 
are autonomous. Their members no longer sit on the National 
Council. They will also have their own administrative and 
financial resources, 


Mr Geens describes for us the first steps he plans to take in 
this new phase of regional autonomy, and especially of 
Flemish autonomy. It has both advantages and disadvantages. 
But indications are that the Flemish Executive sees more 
potential in the advantages. 


The main thing one carries away from this interview is that 

Mr Geens wants to pursue a strategy of promoting advanced 
technology industries in Flanders, a strategy he had already 
launched by his support for the famous FLAG [Flemish Aerospace 
Group]. He will continue to support it, at the risk of pro- 
voking a dangerous rivalry between the Flemish and Walloon 
aeronautical industries. 


[Question] The Flemish Executive has now "departed" the central government. What 
will that mean in practical terms? 


[Answer] We will continue the policy we began under the preceding government, but 
within new institutional structures which have both advantages and disadvantages. 
Responsibilities are now well defined. Everyone has his own field of action and 
authority prescribed by law, and it allows many things to be done. We have only 
taken the first steps on the road of regionalization set out in the laws passed 


in August 1980. 
We will also have--at last--our own administration. This is of course indis- 


pensable, since from now on the central government and the regional authorities 
will be juridically distinct. Some 5,000 civil servants must be transferred. 
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This transfer of administrative personnel was long blocked by the previous govern- 
ment because of the question of financing these bureaucracies. With the new 
government, things should move more quickly. We have found a financial formula 
that is more in harmony with the law. 


We will also have our own financial resources. 


But from another point of view, we will no longer deal directly with nat ional 
issues, since the regional ministers will no longer sit on the Council of Ministers. 
But if there is a conflict, we will still be able to make use of the coordinat ion 
committee, which brings together representatives of the central government and the 
regional and community executives. Some questions, such as those involving the five 
national sectors, will have to be referred to us on an advisory basis only. 

Under the previous government, we could still block decisions as ministers of the 
central government. 


A Better Consensus Among Flemings 


[Question] Does the autonomy of the executives give them the freedom to pursue 
some particular policy that would be impossible for the central government? 


[Answer] We will first of all be able to follow a more dynamic policy. The 
establishment of the regional administrations will make it possible to introduce the 
most modern administrative methods. We can use data processing. 


We will also continue to follow a policy of industrial innovation. We served as 
a catalyst to a number of Flemish enterprises in order to expand aeronautical 
activities--FLAG, for example. We plan on doing the same thing in other advanced 
technology sectors such as energy conservation and data processing. We have 
created "Innovi," which serves as a link between research centers and industries 
that use that research. 


From a social standpoint, we can more easily obtain a consensus if we are all 
Flemings. One example: After the failure of the industrial roundtable, 6 months 
ago, the same social partners who were no longer able to come to an understanding 
at the national level agreed to discuss the whole question of production costs in 
the framework of VESOC (Flemish Socio-Economic Coordination Committee). 


Within VESOC, we arrived at an accord on reform of vocational training and the 
retraining of the unemployed. We created the "Simona" project: all the data on 
jobless Flemish workers are fed into computers. And when a job comes open, the 
business can immediately consult the files on unemployed workers. In Flanders, 
we can also carry out a more vigorous policy of assisting industries, which goes 
along with a policy of creating new jobs. 


"Equitably Shared'' Compensation 


[Question] You spoke of FLAG. The governmental accord, however, says that the 
"state will not take action that would be likely to engender production capaci- 
ties that would compete with existing facilities which are being efficiently 
operated."" The Walloons have interpreted that as a fatal blow to FLAG's ambi- 
tions. 
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[Answer] No. That sentence means first of all that the state, when it signs a 
contract, will respect the forces of the market and not favor the businesses in a 
particular region. But more than that, the compensations Belgium receives from 
contract exchanges abroad will be equitably shared between the regions. 


FLAG has already had some success. We are going to take a fresh look at it, but 
FLAG will continue. 


[Question] The Flemish socialists and Volksunie have raised their voices against 
what they call the "coup" carried out by the Liberals and Social Christians in the 
Flemish Executive. They complained that those parties appropriated all the "resi- 
dual" portfolios, or in other words, those which are not explicitly spelled out 

in the law. Does that mean that you on the Flemish Executive are going to be 
working against the SP [Socialist Party] and Volksunie? 


[Answer] No. The allocation of responsibilities is like the allocation of port- 
folios in the central government. It generates rivalry between the parties. We 
tried for a consensus, but it was impossible; we had to go for the residual 
powers, and they all went to the Liberals and the Christian Socialists. 


But given the urgent and concrete problems which we now will have to face, I think 
that a consensus can be found. The four parties represented on the Flemish Execu- 
tive are in agreement that the new Flemish government is a challenge, and we are 
all agreed to try to make a success of it. 
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POLITICAL CANADA 


MAUROY CLARIFIES FRENCH POSITION ON QUEBEC 
Montreal LA PRESSE in French 19 Dec 81 pA 4 


[Article by Jacques Bouchard: "France Wants Solid Diplomatic Relations with 
Canada" ] 


[Text] The new French Socialist government wants to dispel any misunderstandings 
in its diplomatic relations with Canada, and henceforth relations between the two 
countries will be conducted in a straightforward manner. Thus, Quebec will be 
treated just like any other provincial government, not as a sovereign state. 


This new position being taken by the French Government was explained to LA PRESSE 
in an exclusive interview given by Prime Minister Pierre Mauroy on board his 
Caravelle aircraft following a tour through the Midi region of France. 


Very relaxed and obviously in good form despite a tiring day in Carcassonne, Nimes, 
and Montpellier, where he had spoken for more than 6 hours, the deputy mayor of 
Lille stated the determination of his government to avoid any pretocol conflicts 
with Canada, while nevertheless maintaining its "intimate" relations with Quebec. 


It is in this context that Prime Minister Pierre Mauroy wants to make an official 
visit to Canada next February following an invitation he received from Canadian 
Prime Minister Pierre Elliott Trudeau. Obviously, that official visit by the 
Socialist prime minister will have a "Quebec angle." 


Avoid Difficulties 


"Every country has its domestic problems, and we do not intend to get involved in 
domestic politics," stressed Pierre Mauroy, adding that his ministers would take 
the same position. 


That was a reference to the little statements directed at the Quebec government by 
two of his ministers--Michel Rocard, the minister of state for national development, 
and Claude Cheysson, the foreign minister--which gave rise to protests from the 
Canadian Government. 


"My government firmly intends to do nothing to create new difficulties between 
Quebec and Canada." One thing is obvious at this point: France no longer wants to 
get involved in the protocol battles between the central and the provincial 
government, in contrast tothe approach adopted by De Gaulle and Giscard. 
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Conceding, however, that he is not terribly familiar with all the issues involving 
Canada, Quebec, and France, Pierre Mauroy said that he would soon be focusing on 
these questions with the ministers concerned, before making his official visit to 
the country. 


"We are going to make sure there are no more impediments in our relations with the 
two levels of government," he said. 


One thing is already clear, he said: "Relations from now on will be country to 
country, as they should be, and that we will do. This will not prevent France from 
having privileged relations with Quebec." Nevertheless, everything will have to be 
handled in such a way as to respect the framework of the Canadian Constitution, and 
the federal government will be informed of any steps the French Government takes to 
strengthen its cooperation with Quebec, he said. 


This, in substance, is the new approach of the Socialist government. 
The Elysee Had Informed Canada 


The new position of the French Government had in fact been communicated to the 
Canadian Government by Pierre Beregovoy, secretary general in the Office of the 
President, at a meeting with Pierre de Bane, the [Canadian] minister of regional 
economic expansion last weekend. 


Thus, the fears expressed by Claude Morin, Quebec's minister of intergovernmental 
affairs, at the meeting of the Agency for Cultural and Technical Cooperation (ACCT) 
in Libreville, Gabon, in equatorial Africa about 10 days ago seem well founded. 

The latter in fact feared a general offensive on the part of the federal government 
to isolate Quebec internationally, for all intents and purposes. 


This was in fact what happened initially at the above-mentioned meeting, which was 

attended by more than 30 countries. Canada, whose delegation was chaired by Pierre 
de Bane, played a preponderant role in getting its candidate elected ACCT secretary 
general. 


Thus, in what was a rare event at one of these conferences, a country--Canada--made 
its preference for the Gabonese candidacy from the very start. As president of the 
conference, Pierre de Bane did some very clever and delicate maneuvering, and thus 
in fact the representative of the host country, Francois Owono Nguema, the minister 
of culture, arts, and mass education, was named secretary general of the agency. 


The new secretary general replaces Dankoulodo Dan Dicko of Niger. The latter had 
held this very important position for two terms. He was criticized for playing an 
overly political role in the agency, while neglecting the administration and the imple- 
mentation of programs. The agency's budget is around $25 million for thenext 2 years. 


Quebec, for its part, is no longer represented on the steering committee of the 
agency, though Canada, which ceded the presidency of the executive board to Benin, 
a country which was also seeking the secretariat, got the vice-presidential slot. 
The seat will be held by Minister Pierre de Bane, who is also Prime Minister 
Trudeau's advisor on Francophone-country affairs. Canada, by reason of the major 
role it played at Libreville, will now have considerable clout in the agency. 


So it was a very big diplomatic victory for Canada; Quebec and France, meanwhile, 
had given their support to Tunisia. 
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POLITICAL CANADA 


OTTAWA-QUEBEC DISSENSION AT LIBREVILLE MEETING 
Quebec LE SOLEIL in French 16 Dec 81 p D 14 
[Article by Richard Daignault: "Quebec ‘Dumped’ at Libreville"] 


[Text] Gabon is a country where the police keep a close eye on the arrival and 
departure of visitors. 


Upon arriving in Libreville, passports and visas are checked. 


A high official in Quebec's Minister of Intergovernmental Affairs tells me: "Give 
me that; I will see that your papers are stamped quickly." 


And indeed he did. In only a few minutes the Quebec official handed me back my 
papers, and everything was tow in order. 


Smiling broadly, he said: "What do you think of Quebec's diplomatic service?" 
"Impressive," I answered. It was miraculous. 


Upon leaving Libreville 5 days later, all the documents had to be handed back to 
the Gabonese authorities. And then the wait began. 


Finally, after a long half-hour, all the passengers got their papers and boarded the 
747 that was to take us all back to Paris--all except for the Quebec delegates, two 
Quebec journalists, and a few others. 


The impatience was beginning to show. What were the police doing with our passports? 
Then, all of a sudden, a cry of astonishment escaped our lips; our mouths opened 
wide in surprise. 


There, on the runway, they were closing the entry doors to the 747. 


Claude Morin, Quebec's minister of intergovernmental affairs, was completely 
baffled. 


Then, with a sigh of relief, we saw the plane door open again. We laughed at 
ourselves for having been so frightened. 
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Finally the passports arrived, and the Quebecois were at last able to board the 
plane. 


"Say! We nearly took off without you!" said a few passengers jokingly. 
The Contrast 


What I am trying to underline is the contrast between the attention given Quebec 
by the Gabonese upon arrival and the cold inattention at departure time. 


Quebec was indeed "disembarked" during this meeting of the 36 member countries of 
the Agency for Technical and Cultural Cooperation. 


Everyone was very clearly given to understand by the Canadian representative, Pierre 
de Bane, the minister of regional economic expansion, that on the international 
scene Canada speaks with only one voice--that of the federal government. 


Morin complained bitterly about this to the journalists. De Bane confirmed that 
Ottawa, after having tolerated certain of Quebec's international activities, has 
decided to rein Quebec in. 


De Bane explained: "The position Canada is taking is quite a normal one. Do you 
know of any countries where the provinces make international policy? This does not 
happen. Canada does not have 10 voices on the international scene. It has only 
one. 


Obviously, all this was reflected in the official behavior of the Gabonese. 
Official Reception 

For example, Omar Bongo, the President of the Gabonese Republic, had a long private 
talk with Pierre de Bane. But Morin had to be accompanied by the Canadian 
Ambassador to Cameroon, and was received for only a few moments. 

Morin appeared disconcerted by what was happening. After having told Jacques 
Bouchard of LA PRESSE and myself that De Bane had come to Libreville on an airplane 
made available exclusively for his benefit by the Ministry of National Defense 
(which was untrue), Morin told me that he had been given an audience with Bongo. 


But he forgot to tell me about the circumstances and the duration of the exchange. 


But it was not only in Gabon that Quebec lost its international and diplomatic 
plumage. 


On returning to Paris, De Bane met the secretary general for presidential affairs 
at the Elysee Palace. 


Cards on the Table 


De Bane put Canada's cards on the table. 








Pierre Trudeau told France that he was prepared to name a federal official in 
Ottawa in the Office of the Canadian Prime Minister who would handle nothing but 
Franco-Canadian questions. 


(LA PRESSE of Montreal erroneously reported that Trudeau would name a personal 
representative to the Elysee. De Bane confirmed to LE SOLEIL that this was totally 
incorrect.) 

In return, Canada would look favorably on the designation of a French official in 
the Elvsee who would establish ongoing communications with his counterpart in 


Prime minister Trudeau's office. 


All that allows us to predict there will soon be an improvement in the tone of 
relations between France and Canada. 


In the world of international diplomacy, depending on whether you are perceived as 
strong or weak, people either roll out the red carpet or shut the door in your face. 


I wonder what Morin was thinking when the doors of the 747 were prematurely shut. 


In only a few days, how much has changed! 
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POLITICAL DENMARK 


FOREIGN MINISTER PLEDGES SUPPORT FOR EC STRENGTHENING 
Copenhagen BERLINGSKE TIDENDE in Danish 29 Jan 82 p 7 
[Article by Lisbeth Knudsen | 


[Text] "European political cooperation should be strengthened in the view of 
the government and further developed at the speed and to the extent indicated 
by international developments while preserving the present flexible and informal 
character of the cooperation which gives it strength and credibility." 


Foreign Minister Kjeld Olesen said this yesterday during an inquiry debate in 
Folketing after SF [Socialist People's Party | and VS [Socialist Left Party | 
asked for clarification on the government's attitude toward the German-Italian 
plan to strengthen EC through a .eal formalization of European political co- 


operation. 


"The main complaint about the German-Italian proposal concerning European poli- 
tical cooperation is that it apparently is aimed at changing the basis and form 
of cooperation in the direction of actual formalization. Such a change is not 
acceptable because the strength and value of the cooperation in the Danish view 
lie in its present flexible and informal character. European political co- 
operation should continue to be a cooperation among sovereign states," said 
Kjeld Olesen, But the foreign minister felt there should be an opportunity to 
discuss the German-Italian plan at a meeting of the 10 foreign ministers on 

13 February when Denmark will again present its criticism. Kjeld Olesen did 
not think Denmark would be alone in its position. 


During the debate VS made an agenda proposal calling for Folketing to reject 
the German-Italian plan. Social Democratic spokesman Robert Pedersen presented 
a deprecating resolution calling for Folketing to simply take the foreign minis- 
ter's report under advisement. This motion was approved by a very large majori- 
ty, providing backing for the foreign policy line on EC cooperation the govern- 
ment has pursued in the past. Supporting the government line were K [ Conserva- 
tive Party], V [ Liberal Party], CD [Democratic Center Party], KRF [Christian 
People's Party], FRP [ Progressive Party | and the Social Democrats. Five Social 
Democrats did abstain from voting for the deprecating resolution. Most of the 
Radical Liberal group also abstained from voting for it while Ase Olesen and 
Tage Draebye of the Radical Liberals voted with SF and VS against the motion, 
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POLITICAL DENMARK 


BRIEFS 


FOLKETING WITHDRAWS GLISTRUP'S IMMUNITY--Without any real debate Folketing voted 
yesterday by 136 (Social Democrats, Conservatives, Liberals, Socialist People's 
Party, Democratic Center, Radical Liberals, Socialist Left and Christian 
People's Party) to 14 (Progressives) to nullify Glistrup's parliamentary immuni- 
ty so that the court case against Mogens Glistrup can continue in Superior 
Court which must take a stand on his sentence. The Progressive Party has given 
the Folketing committee on procedural matters a number of reasons why Glistrup's 
immunity should not be repealed. The Progressives wanted a discussion of this 
in the halls of parliament with a factual debate on the entire case but a motion 
on this was rejected by 136 (the parties listed previously) to 14 (Progressive) 
votes. [Text | [ Copenhagen BERLINGSKE TIDENDE in Danish 29 Jan 82 p 77 6578 


NEW DEMOCRATIC CENTER VICE CHAIRMAN--The Democratic Center Party has changed 
its organizational vice cnairman, It was Frode Nor Christensen himself who 
wanted to leave the job as vice chairman after his new election to Folketing on 
8 December, The new organizational vice chairman elected is A, 0. Andersen who 
is also a member of the Radio Council. [ Text | [ Copenhagen BERLINGSKE TIDENDE 
in Danish 1 Feb 82 p 2] 6578 
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POLITICAL FINLAND 


PAPER LOOKS AT CHALLENGES FACING KOIVISTO 
Helsinki HELSINGIN SANOMAT in Finnish 27 Jan 81 p 2 
[Editorial: "Power Changes From Kekkonen to Koivisto"] 


[Text] Prime Minister, Doctor of Philosophy Mauno Henrik Koivisto was elected Pres- 
ident of the Republic with dignity, simply, and without any surprises as the elec- 
toral factions had decided on the previous day. As expected Koivisto received the 
political support of the leftwing except for the splinter which the Communist mino- 
rity wanted to inject into the elections. However, it was of no significance to 

the issue itself. 


Today President Koivisto begins his work by taking a solemn oath before parliament. 
As president he will “honestly and faithfully carry out and keep in force the con- 

stitution and laws of the republic as well as promote the well-being of the Finnish 
people". This oath is binding. 


The nation's highest office will now be occupied by the llth person. However, Mau- 
no Koivisto is the first one to be elected from the left. He has a unique persona- 
lity and differs from his predecessor, Urho Kekkonen, in ways other than just his 
philosophy. 


Koivisto is not controversial and unconventional as Kekkonen was. In public appea- 
rances he is disposed to debating and philosophizing in accordance with his nature 
and educational background. While Kekkonen was the master of the spoken and writ- 
ten word, Koivisto's word has frequently been subject to more interpretation. 


Mauno Koivisto has had a versatile career in administrative and political offices. 
He has been the director of the Bank of Finland, a minister in the government, two 
times a prime minister, and most recently the acting president of the republic since 
October. He measures up well to those standards which are today in practice requi- 
red of an individual elected to execute the duties of the president. 


According to the constitution the most important task of the president is to de- 
fine Finland's relations with foreign states. He must lay out the directions of 
foreign policy and participate in its execution. How active the president is, de- 
pends on the individual. In this respect Koivisto has promised a low profile. In 
the practical management of foreign policy the personal realtions of a head of state 
play an ‘important role, particularly at so-called summit meetings and negotiations. 
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In foreign policy Koivisto is, as nearly any new president is at the beginning of 
a term of office, an unwritten page in the book of history. He was not a foreign 
minister nor did he participate in the work of the foreign affairs administration 
any more than the parliamentary foreign affairs committee. His foreign policy ex- 
perience is primarily based on his terms as prime minister and now on the perfor- 
mance of those duties connected with the office of acting president. An exception 
to this is Koivisto's numerous relations with the other Nordic countries, in which 
he is well known. This is a virtue which will have a perceptible significance in 
this part of the world. On this basis it is best to continue, among other things, 
the negotiations on President Kekkonen's proposal, which would make the Nordic area 
a nuclear-free zone. 


Thanks to President Kekkonen, Finland's relations with other foreign countries are 
in good condition in this beginning phase of Koivisto's term of office. It is best 
to continue on this same path above all for the reason that it is supported by the 
great majority of the Finnish people according to a most recent opinion poll and 
foreign governments also depend on its continuity. This is a valuable attribute 

in an unstable world, in which relations between the superpowers continue to be 
tense and detente has not turned out to be the expected permanent thaw in rela- 
tions between nations. 


Also domestic policy and the economic situation in the beginning of Koivisto's term 
are satisfactory in spite of growing unemployment. Opposition between the parties 
is not nearly of the same class that it was when Kekkonen assumed the office of 
president or a quarter of a century ago. With respect to their platforms and even 
in practice the parties have become percetibly closer to one another. Political 
conflicts are frequently artificial, created to maintain traditions. The party 
system is on the threshold of reform. 


Also relations between people and population groups are relatively satisfactory. 
The path for them was smoothed out by the rapid rise in the standard of living 
since the 1950's and by the elimination of the most glaring social discrepencies 
as well as by the development of social legislation, among other things. 


In principle the conditions seem to exist for the development and continuation of 
external and internal well-being. This conclusion can be drawn from, above all, 
the repeated statements made by Koivisto in his election campaign that he wants 

to continue Urho Kekkonen's foreign policy and domestic policy line. From a Social 
Democrat this says a lot. 


Mauno Koivisto has promised "with sadness" to turn in his party's membership card 
immediately upon becoming president. This is even assumed of him. The President 
of the Republic must traditionally remain outside and above all political parties 
and not be directed by any of them. It is expected that the president will have 

a broad overall view across party lines. In this and in the performance of the 
president's duties he can, in general, be assisted by advisers whose biased selec- 
tion should be avoided. 


The people now wish Mauno Koivisto success in the performance of high and demanding 
duties. Without a doubt, those who were not pleased with his election also join 

in this. In a democray we must aiso know how to accept defeat. This strengthens 
civil peace and the basis for the existence of an indepedent nation. 
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POLITICAL FINLAND 


FINLAND'S CSCE AMBASSADOR COMMENTS ON MADRID MEETING 
Helsinki SUOMEN KUVALEHTI in Finnish 11 Dec 81 pp 78-79 
[Interview with Richard Muller by Jarmo Makela: "Goals To Be Attained Gradually") 


[Excerpts] Since the middle of November, the post Madrid life 
of CSCE has hung by a thread. Only Finland's compromise 
proposal has maintained a glimmer of hope. 


This is the first time there has been sincere desire for an 
agreement, but even then, the solution seems to be hopelessly 
distant, Finland's CSCE ambassador Richard Muller admits. 


The history of the European Security and Cooperation Conference is like the old 
story of the difference between a dragoon and an ordinary person. 


First comes the Helsinki record. Then comes nothing, Then comes nothing. Then 
comes nothing. . 


The first follow-up meeting in Belgrade did not produce a codicil for the accord 
signed 6 years ago--and the possibility of the same fate has hung over the Madrid 
meeting which started in November last year. 


As Richard Muller, Finland's CSCE ambassador, reflects on the reasons for the 6-year 
long lack of results, he refers to the present international situation: the more 
hopeless it is, the more difficult it is to achieve the goals set forth in the 
accord. 


But there is another reason, just as important: 


"It appears that people are not willing to accept that the entire process is 
gradual. We must endeavor to accomplish the goals over a period of years. The 
roots of the two entirely different societal belief systems are deep in the soil, 
and neither can be pulled up just like that." 


"Unless the idea of gradual solutions is accepted, this process will not be fit 
for survival." 


Finland's Proposal 


For the Madrid meeting, the hand of fate will strike the final chord in a week. 
By 18 December, there will have to be a solution either way. 
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A great many reasons seem to be pulling the Madrid meeting inevitably into the 
mold of the Belgrade model. It has been said that thd frustrated Sweidsh and 
Austrian diplomats have suggested that final conclusions be drawn to this effect. 


Finland's package deal solution which was presented unofficially 2 weeks ago is 
considered to be the final ray of hope. 


Finland made its proposal after it became obvious that no results were forthcoming 
from the neutral countries’ efforts to find a solution which they were trying to 
do without expressing a clear opinion on what would be the content of a balanced 
solution regarding central questions. 


"Because of this, we decided we would alone offer to the main partners a concrete 
proposal for a text where an attempt had been made to bring a balance to the 
central problems: the human rights and humanitarian questions on one hand, and 
the military question on the other hand," Muller explained. 


"We decided, much against our will, to proceed on our own when it turned out that 
the neutral countries held different views on what would be the content of well- 
balanced compromise--even if we of course completely agreed on the final goal," 
said Muller. 


Long Way to Disarmament 


From the very beginning, the knottiest problems in the Madrid meeting have been 
connected with the idea of a European disarmament conference. Muller believes 
that this process wlll start sooner or later as it is obvious that there is in- 
creasing readiness for it on the theoretical level. 


"But it is a long way from this theoretical readiness to concrete consensus and an 
agreement on actually having the conference." 


"First of all, the general circumstances are not favorable for reaching such an 
agreement. We also have to take into consideration that from many points of view, 
this is a completely new enterprise. It is also obvious that the participating 
states do not want to commit themselves to a process that so substantially affects 
their own security unless there is first a precise agreement on the content." 


"The most substantial problem continues to be in defining the specific area where 
those measures will be applied that are intended to increase trust and security." 


"The starting point is that the conference should cover the whole of Europe, but 
the problem is to decide the extent to which the sea areas and air spaces 

surr unding Europe should be dealt with in the conference. And also, what military 
activities should be taken into consideration in this area," Muller says. 


What Does Europe Want Itself? 
[Question] But what if the good efforts go for nothing and the meeting must be 


closed without reaching the goal of the “matter-of-fact and balanced" concluding 
codicil? 
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Muller admits that the CSCE follow-up process will not withstand a succession of 
fruitless follow-up meetings. But he emphasizes at the same time that the most 
essential issue is not as such how the Madrid meeting will close: 


"It is a question of whether the European countries want and are able to contribute 
to the new dialogue and to balancing the international relations that the super- 
powers are not instigating. Or will they be left again as outsiders, without a 
possibility to exert influence on matters that directly involve their own security 
and their internal cooperation? 


A clear proof that the European countries are indeed demanding for themselves a 
right to influence the future development of international relations would be a 
decision in which these countries express their willingness: 

"--to participate in developing and bringing about military undertakings and through 
this, disarmament and 

--to commit themselves to carrying out more effectively than before the obligations 
ratified in Helsinki that involve human rights, contacts and information." 


Detente Will Not Die 


In Muller's opinion, even if the Madrid meeting closes without results, this will 
not dissolve the CSCE even though it would of course retard the realization of the 
set goals. 


According to Muller, the survival of CSCE would be secured by the character of the 
wide-ranging security philosophy behind the CSCE processes of which an inherent 
part is cooperation! 


"Detente, whether one examines it as a world-wide or a European phenomenon, is not 

a concept that deals with absolutes. It describes association in certain circum- 
stances between different societies, in all possible fields. It involves--besides 
the sphere of military security--trade, travelling, cooperation between individuals, 
activities between families, groups, organizations, transmission of information, 
etc. All are part of the same whole. Without this reciprocation, the concept of 
detente is meaningless." 


"IT cannot forsee a situation where all activity between the European countries in 
all the mentioned fields could cease all of a sudden." 


The chairman of the Finnish CSCE delegation is the Minister of Foreign Affairs 
Paavo Vayrynen. In practice, the work is presided over by Richard Muller, the CSCE 
ambassador. He is assisted by so-called representatives responsible for different 
economic package alternatives: Jaakko Laajava (lst package alternative), Seppo 
Kauppila (2nd package alternative), and Markku Reimaa (3rd package alternative and 
follow-up). Secretaries of the delegation are Alpo Rusi and Kari Veijalainen; the 
military specialist is Major Kimmo Lehtosuo. 
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POLITICAL FINLAND 


MAX JAKOBSON COMMENTS ON KOIVISTO, RELATIONS WITH USSR 
Helsinki UUSI SUOMI in Finnish 13 Dec 81 pp 20-21 


[Interview with Max Jakobson, director of EVA, by Tuomas Keskinen: "This Man Is 
a Prophet in His Own Land"] 


[Text] Max Jakobson is a phenomenon of our time: the main 
ideologist of our economic life--maybe of the entire country 
-~, a visionary, a seer, a doer. In this interview, he takes 
a strong stand on the presidential election, on the deteri- 
oration of our defense capacity, on the neutrality policy, 
even on the interpretation of the YYA [Friendship, Coopera- 
tion and Mutual Assistance] Treaty. Will he be a presi- 
dential candidate, model 1988? 


Every social circumstance has its own climate. It dictates the political direction, 
it leads, it directs the ways of thought. It influences economic policy, cultural 
policy, foreign policy, everything. In whose climate are we living now? 


After the Council of Economic Organizations [EVA] was founded in 1974 and Max 
Jakobson became its managing director, many matters have edged in the direction 
Jakobson has prodded them. He has been propagating a new understanding of the 
market economy and the societal agreement which is not supposed to exist yet does 
exist; he has advocated liberation from old formulas. Max Jakobson is one of the 
most important makers of the new climate. 


Max Jakobson is both a seer and a doer but it is a matter of opinion which one he 
is more. Max is skillful, wise, tenacious. He does not dawdle. He is prepared 
for future events because he has calculated the moves, their speed and their 
direction as well as--of course--the availability of resources. 


Not everyone has trusted Max's predictions and some have vilified them. But they 
are beginning to come true. The weather has changed and in many special areas the 
conditions are beginning to be. . . maximally Maxish. It is not for nothing that 
Mkia Tiivola, the EVA chairman, is praising his managing director Max Jakobson. 


In this interview, Max Jakobson skillfully chops our transformational situation 
in two: into the more permanent, European development and into the passing Mauno 
Koivisto movement. The latter only speeds up the former. 


58 











Manu, a Fixed Point 


"Authority-based decision-making is having difficulties. We realize that we have 
lived long in a situation where we have had a single strong authority. When his 
influence is removed, there is an outburst like the one we are now experiencing.” 
This is Jakobson's analysis of the situation, and he says he sees similar signs 
everywhere in Europe: in Poland, in France, Greece, Norway; perhaps also reappearing 
in Sweden, and so on. People everywhere are opposing the long-dominant power 
whether it be the Right or the left. 


"People have become suspicious of governments regardless of what parties are in 
power. They have noticed that not even the governments are in control of what 
happens but are pulled into things depending on the circumstances," Jakobson 
analyzes. 


In Finland, the situation is quite special: "This phenomenon sought for itself 
some fixed point and Koivisto became this point. The increase of Conservative 
Party support was not caused by Kekkonen's rule coming to an end. This is a common 
phenomenon elsewhere, too, it is a European phenomenon." 


Also Jakobson considers the Conservative Party to have the strongest Kekkonen-dev- 
otee, "since it was the last party to climb on this bandwagon." 


"As the shifted popularity is focusing on Koivisto for some reason, the Social 
Democratic Party is the winner by chance." The party is gaining more power, no 
matter what the outcome of the presidential election. But that power will come 
from the Left. Those who are accustomed to voting for the SKDL [Finnish People's 
Democratic League] will now vote for Koivisto. And many who do so will then con- 
tinue to vote for the Social Democrats. 


"This developmental trend has been obvious for a long time already. We are observing 
the birth of a major left block: the Social Democratic Party and the majority fac- 
tion of the Communist Party will form a solid bloc. It will proceed in step, be 
unified both in government and outside it." 


"Outside this leftwing bloc will remain the relatively small Stalinist group, the 
real communist party." 


In Jakobson's opinion, this development is unavoidable, and Koivisto only serves 
to speed it up. 


"For geopolitical and historical reasons, our party structure has been different 
from that in the other Nordic countries even though our social structure has been 
pretty much the same. As historical factors begin to abate and the situation 
stabilizes also otherwise, it is natural that the party structure will follow the 
social structure," Jakobson concludes. 


Some have claimed that Finland is undergoing a "Mitterrand process" but Jakob.on 
finds this a questionable correlation. In France, the Left was without power for 
over 20 years. It behaved like a hungry mob. With us, the Left has been in the 
government for 15 years continuously, and even before that. 
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[Question] What about Koivisto's support from the Right, what is going to happen 
to his rightwing supporters? 


[Answer] "If Koivisto receives a lot of votes from people who are actually com- 
pletely against the Social Democratic doctrine, will they find that they can vote 
for the party in the parliamentary election? I don't believe so. This is a 
temporary movement with other causes. It has to do with individuals. The entire 
Kekkonen period was exceptional," Jakobson answers his own question. 


The Winner? 


The Central Union of Industry, as is well known, came out publicly in favor of a 
candidate. But another solution materialized in Kuopio. Jakobson has stood apart. 
He neither approves of making the election into a battle of ideologies nor of EVA's 
public endorsement of a candidate. Of course it is easy for Jakobson to justify 
this attitude as there are so many different interest groups in EVA. 


"Nobody can speak for the ‘common interest’ in EVA's name," he says. But the 
groups within EVA can express their views separately and have done so on occasion. 


In broader terms, Jakobson explains his position on this: "In my opinion, the task 
of the economic organizations is to promote certain matters, ever certain philosoph- 
ies. But taking stands on political parties and candidates is not our task." 


[Question] Industry took its stand and lost. So you are the winner also in this 
respect, are you? 


[Answer] "No, it is not my victory. But I also think that the presidential 
election will not solve anything that is really important to us. In order to solve 
those questions, we need general cooperation between all political parties and 
groups." 


"No matter who is chosen, this cooperation will be necessary." 
[Question] Is it not important who will be chosen? 


[Answer] "Of course it is. But it is not so significant that everything else is 
of secondary importance. We are dealing here with the mistaken notion that the 
new president will be a new Kekkonen. We think about how influential he is. That 
is why we are making this such an important matter. We forget that he will not be 
a Kekkonen,"” Jakobson reiterates. 


"We will have quite a different situation as far as our foreing policy is concerned. 
Although the president will be the leader, he will have to elicit strong support 

for each of his decisions from the government and the major parties. This requires 
a new sense of responsibility also from the parties." 


"Kekkonen holds an open authority from the parties, but the new president will not 


have that. So the spirit of cooperation must continue despite the election," 
Jakobson emphasizes. 
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"We probably are nostalgically wishing that a new authority figure be found," 
Jakobson adds. I react to Jakobson's remark by saying that the new president might 
well be very obstinate. Maybe he will after all attempt to be the leader Kekkonen 
was. Why would people otherwise try so hard to attain this position? Jakobson 
answers, somewhat less firmly: 


[Answer] "It may happen. It depends on who will be chosen and how.” 
[Question] Our foreign policy has been defined as a line drawn only to this day. 


[Answer] "Yes, from here on, foreign policy must be directed in a different way. 
The saying goes: ‘On the Paasikivi-Kekkonen line, without deviating an inch.' 

In future, every situation is a new situation. We will have to spell out what we 
mean with this neutrality policy, what we mean with it each day and in each sepa- 
rate circumstance. Kekkonen made these decisions for over 20 years," Jakobson 
reminds us. 


A Manner of Saying No 


This leads us to the neutrality policy, the continuation of which seems to worry 
many of us, even Max Jakohson. 


"When we say that Finland practices a neutrality policy, we mean that Finland has 
an independent policy. When we say that Finland belongs among the neutral 
countries, it is one way to say no. We do not belong in any blocs, we are not 
tied. We don't promote one party's interests against another's. This is a great 
achievement." 


With Kekkonen's leadership, Finland was able to follow a "very realistic policy,' 
"cold-blooded policy," which Jackobson says is not an easy task for a pluralistic, 
domocratic country. 


[Question] Are we about to give this up; do we have reason to worry? 


[Answer] "We are of course clearly in a crossroads situation: we have no longer 

an authority figure, and how we proceed from here on is very much the responsibility 
of the political parties themselves. Much depends on how the president will be 

able to unite the parties and his former opponents.” 


Jakobson is very worried over Finland's defense policy, the one half of our security 
policy of which foreign policy comprises the other half. 


"It is a thankless job, but someone must take the responsibility for it. And it is 
precisely the republic's president who must do this. He must be above these con- 
siderations, he must take care of the thankless tasks, the ones that don't give 

you points," Jakobson emphasizes. 


If we want to keep Finland outside conflicts, we need to have proper defense forces. 
Jakobson refers here to "Kekkonen's clear expressions of principles." 


"When Kekkonen's grip became looser in the lsst couple of years, there was deteri- 
oration in this matter. That is why it will be a difficult task to put the bits 
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of the puzzle back together. The Third Parliamentary Defense Committee presented 
a compromised program. When this was further cut, we ended up at the present 
zero-point," Jakobson says. 


Giving and Receiving Assistance 
Also the second article of the YYA agreement worried Max Jakobson. He says firmly: 


"We should hold tightly onto the interpretations by Kekkonen and Paasikivi that 

we will receive assistance from the Soviet Union only in the event that Finland 
already has been attacked and that Finland is not capable of repulsing the attack 
on its own. This intepretation follows the letter of the agreement, and this is 
what Kekkonen has expressed very clearly on various occasions, never anything else. 


Jakobson even challenges anyone to find a cause for any other interpretation in 
any of the collections of Kekkonen's speeches and writing, although it is possible 
to find contradicting material on some other matters. This is understandable as 
Kekkonen has written very profusely and given lots of speeches. 


Who would take up Jakobson's challenge? 


Jakobson also refers to a letter from the president to General Yrjo Keinonen where 
the thought is rebuffed that the Finnish army's task would only be to hold off an 
attack long enough for the Soviet help to get there. 


Jakobson's nail-strong argument is this: "If we want to stay outside the next war 
we must act on the premise that having in our territory a superpower's equipment, 
bases or forces means that we will be involved with the war from the very first 
day. Finland will then be a legitimate target of the opposing party and a possible 
target to all kinds of attacks, including nuclear ataacks.”" 


"If another war breaks out, it will be so horrible that every day a small state 
stavs neutral will be extremely valuable. Nobody knows if we will succeed. I 
don't count on miracles to happen, but it is clear that we must steer away from 
everything that might make a conflict situation even more difficult." 


"Forming alliances would be one such mistake as well as giving an impression that 
we would welcome military assistance as soon as a threat presents itself. It would 
involve us immediately with the military activities of one power, with all the 
consequences." 

[Question] So what is the future president's responsibility in this matter? 
[Answer] "We must hold onto the Kekkonen line here too, without budging an inch." 
Jakobson hopes that the presidential candidates will take a stand in this inter- 
pretation of the YYA agreement. He asks if they agree that we must defend ourselves 


with our own forces as long as it is possible. 


"I suppose nobody wants to fend off the opportunity of receiving assistance 
specified in the YYA agreement, it is not a question of this. And this is not a 
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stand against the Soviet Union; we are speaking of something that is self-evidently 
an advantage the Finns have." 


"T have often discussed this with the Scviets and they completely understand it. 
They understand that the Finns have this advantage," Jakobson notes. 


He reasons that it cannot be disadvantageous for the Soviet Union that Finland is 
capable of defending its sovereignty on its own. "It frees them from one task." 


"It is often said that this talk is unrealistic, that in no way will they accept 
it. But then we must ask ourselves what meaning the YYA Treaty does have if it 
means nothing in a tight spot." 


Jakobson points out also that the Soviet Union demanded in 1944 that we drive the 
German forces away from the Finnish territory on our own. If the Soviets had 
wanted to invade Finland, driving the Germans away would have given them a mar- 
velous excuse. But quite the opposite happened. 


"This approach has been mutually accepted, and there is no reason to be so pessi- 
mistic over the future. This relationship is also advantageous to them. For 
example, take our trade with the Soviet Union, it is advantageous for them as well 
as us," Jakobson concludes. 


Minimizing? 
[Question] If I understand correctly, you have minimized theiimportance of the | 
Finnish presidential election in a Swedish newspaper. What did you mean? 


[Answer] "I wrote that from the point of view of international politics, the 
election of Kekkonen's successor is relatively insignificant compared with Kekkonen's 
own election all those years ago." 


[Question] In my opinion, a presidential election is an important matter even now. 


[Answer] "Yes, for us. But abroad it would be important only if the election 
signified a political change. It is important to fend off the speculations that 
the relations between Finland and the Soviet Union depend on one person only. My 
article opp»sed precisely this notion." 


[Question] Nevertheless, I regard our presidential election as important even 
from the point of view of world politics. After all, Finland is a national unit, 
a sovereign state. Our line has been drawn only until this point, no further. 
And besides, also the vicissitudes of Finnish life are part and parcel of world 
history." 


[Answer] "You have obviously interpreted my article as disparaging. It was not 
that.” 


[Question] Is your general purpose to promote a great change? What did the EVA 
mean when it launched the third republic a year ago? 
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[Answer] "When we spoke of that, we were not speaking of presidential terms. We 
meant the structural change occurring in Finland." 


[Question] But it has not been possible for years to interpret such proposals 
as referring to anything else but the post-Kekkonen area. Isn't this the inevit- 
able interpretation? 


[Answer] "This is merely a coincidence. If Kekkonen had left his post in 1974 
as he said he would, it would not have had the slightest effect on the arrival of 
the post-industrial society." 


Candidate in 1988 


[Question] If the new president asks you to come into the Ministry of Foreign 
Affairs, will you do so? 


[Answer] "That is not possible. The Foreign Minister's position as well as the 
posts in the other ministries are divided by the parties. I cannot interfere with 
that." 


[Question] If the present trends continue in the Finnish political climate, I 
predict you will be a presidential candidate in 1988. 


[Answer] (Long, hearty laughter) 


Finally, Jakobson came up with two quotations. One included a fantastically 
humorous idea. Then he said: 


"People never believe what the hear and read. I havd said ages ago, for example 
as I left the Foreign Ministry and also later, that I will not become a candidate. 
I mean that." 


[Question] It's just harder and harder to believe it. Year after year it becomes 
more difficult. 


The campaigns of our present bourgeois candidates don't seem to catch on, at least 
not yet. How does it look to you? 


[Arower] "One gets the feeling that everything has been said already. It appears 
as if the candidates are reading ready-programmed texts past each other and with- 
out touching the citizens' hearts. No themes have come up yet that would get 
people's minds moving.” 


[Question] You are also the winner in the sense that Karjalainen was dropped, 
aren't you? 


[Answer] "I don't accept that way of setting things up." 
This is the answer he must give. 


"Karjalainen was dropped in Kuopio because of the party's internal outburst of 
emotion," 
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[Question] And this furthered both Virolainen's and Jansson's interests as well 
as those of many others? 


[Answer] "Yes, it is easier now for the bourgeois candidates to keep their 
votes and their men together." 


Jakobson also emphasizes that a dark horse has never been elected president in 
Finland. Not even Lauri Kristian Relander was a dark horse, since no party had a 
candidate then. Jakobson also wants to correct those who hold the opinion that 
Kekkonen was elected in 1956 as a result of cabinet-level scheming. As he was the 
topmost political leader by then and had garnered the most votes, it would have 
been scheming not to elect him; and in fact, those who brought in Paasikivi were 
attempting to do just that. 


Just too Bad . 
To conclude, two strong quotes from Max Jakobson: 


"I predict that if the new president tries to be a new Kekkonen, it will be just 
too bad. This will raise quite a different kind of protest. We also have to 
remember that Kekkonen's first term was quite unlucky for the country." 


"We were on the brink of catastrophes in 1958 and 1961. The 1958 nightfrost period 
in the Soviet relations was indeed unfortunate. Kekkonen did not have the authority 
then that he got later. There also was lack of broad-range spirit of cooperation 

in the country. A power struggle was on. Kekkonen had a majority in the presi- 
dential election, but it did not work in parliament." 
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POLITICAL FRANCE 


KAHANE ON RESEARCH, TECHNOLOGY, INTERNATIONAL COOPERATION 
Paris L'HUMANITE in French 12 Jan & p 3 


[ Interview with Jean-Pierre Kahane, chairman of the Interministerial Mission for 
Scientific and Technological Information (MIDIST) and PCF Central Committee member, 
by Pierre Olivieri | 


pire The national conference on research and technology begins 
ts deliberations tomorrow--Wednesday 13 January--at the Palais 
des Congres in Paris, with the president of the republic and more 
than 20 ministers in attendance. The deliberations will continue 
until Saturday 16 January, on which date many laboratories will 
also hold “open house." This conference--which will close with 
an address by the prime minister--has been prepared at 31 regional 
meetings attended by a total of 25,000 persons. A total of 1,200 
persons--organized into 12 working groups--will take part in this 
naiional event, which will culminate in the introduction, by the 
government, of a bill providing for the orientation and planning 
of France's research and technological development. The bill is 
scheduled for debate during the spring session of parliament. 


Jean-Pierre Kahane--mathematician and professor at Paris-Sud (Orsay) University-- 
was recently appointed chairman of the Interministerial Mission for Scientific and 
Technological Informatione As conference cochairman of the working group on "The 
Institutions," Kahane--who is a member of the PCF [French Communist Party | Central 
Committee--agreed in behalf of the readers of L'HUMANITE to respond to a number of 
questions concerning the scope of the conference and, more generally, concerning 
the relationship between research and society. 


[Question | A total of 31 regional meetings were held recently throughout the 
nation. Inasmuch as you participated in the meetings in Picardy and Ile-de-France 
Sud, what are your impressions? 


[Answer | The meetings were held in regions that differ widely among themselves. 

For example, a substantial part of national research activity takes place in Ile-de- 
France Sud, whereas this is not the case in Picardy. In these two regions, however, 
a very significant participation by research circles has been reported in Ile-de- 
France whereas participation by the production and educational sectors was ona 
relatively small scale. On the other hand, a much greater participation by repre- 
sentatives of sectors unrelated to research--notably by the representatives of the 
trade unions--was reported in Picardy. 











The thing I remember about these meetings is the massive scale of participation. 

A total of 10,000 written contributions--representing thousands of preparatory 
meetings--were counted, but in view of their great unevenness we must anticipate 
that the conference will be both a great moment for French research and an indica- 
tion of vast new fields to be explored. 


I should also like to emphasize that the national conference will take place on the 
basis of the work of the regional meetings as a whole. It is impossible to evalu- 
ate in advance the results of the conference. In some instances, working groups 
will direct their attention to questions that have been raised and concerning which 
further discussion should provide clarification. In any event, we should expect 
that this national occasion will have a major impact on the bill concerning the 
orientatior and planning of research. We should also anticipate that the confer- 
ence will introduce new approaches to research--and new forms for organization of 
research--to be adopted at laboratories both in the public and in the private 
sector, and a desire to establish a new relationship between researchers and the 
general population. 


[Question | In this mass of presentations delivered in preparation for the confer- 
ence, have any particular concerns appeared to predominate? 


[Answer | Yes: frankness, democracy and openness! These are, in fact, key words 
that must now be fleshed out. The principle of frankness is opposed to the prac- 
tice of secrecy in the decision-making and managerial processes; the principle of 
democracy is opposed to authoritarianism and to the technocratic concept that 
wishes to restrict research to a dialogue between experts and decision-makers; and 
the principle of openness is opposed to the self-segregation of the laboratories 
and to the separation that exists in France between public research and private 
industry. In this domain especially, the communists have specific contributions to 
make, for in our view industry is not just the P-DG [ president and general manager | 
but first and foremost the production personnel as a group. 


[Question | As a participant in the regional meetings, the minister for research 
and technology declared: "The intention was to hold a conference; what we have is 
a ‘states general'!" What is the reaction, therefore, on the part of researchers 
and--more generally--all those who work in the research sector? 


[Answer | As regards the researchers, problems differ depending on whether they 
relate to entities such as the CNRS [ National Center for Scientific Research | and 
the Atomic Energy Commission or to the technical industrial centers of private 
industry and of the university. A unanimous desire for decompartmentalization was 
expressed, however, and that is what imparted a somewhat explosive character to the 
regional meetings. 


In each laboratory, in each entity, every worker should have the right to speak, 

the right to play a responsible role in management, the right to discuss orienta- 
tionse This requires that the various research jobs be treated with respect-- 
respect that translates first and foremost into recognized status and stable employ- 
ment for the researchers and workers in the field of public research. This will 
ensure that decompartmentalization is effective--~decompartmentalization that 

should be mainfested in a great mobility of duties. There is also one need that is 
constantly being expresseds the need for an infusion of new blood. Unquestionably, 
nothing is more important to research than an over 11 policy for opening up the 
fieli of scientific employment to thousands of young people each year. This 
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concern is shared by the physicist Jacques Friedel in an article I read yesterday 
in L'HUMANITE. It is important that this proposed law concerning planning ard 
orientation include precise data of guaranteed accuracy. 


[Question | Since we are talking about researchers, the proposal to boycott the 
socialist countries is brought up regularly in the world of sciences... 


[Answer | This has occurred only relatively recently in France. Even during the 
cold-war era you never heard any talk of boycotting the socialist countries. This 
idea has recently taken shape, however, because it has been--or appeared to be-- 
easier to intervene in the vroblems of democracy in the socialist countries than to 
attack those which arise in our own country. A policy of boycott would be suicidal 
for French researchers. At the present time we can expect a renewal of scientific 
research in our country, of French scientific book-publishing, of communication with 
foreign researchers, and even of a new upsurge of the French language as a language 
of science. This will be contingent on having relations with all the most advanced 
countries in every branch of knowledge. It is essential, however, to promote a 
policy of international cooperation with all developing countries based on their own 
needs and on the need for them to master their production techniques. 


[Question | I note that you, Jean-Pierre Kahane, have been appointed chairman of the 
Interministerial Mission for Scientific and Technological Information. What is the 
nature of this mission? 


[Answer | The orientations of this mission include the development of scientific and 
technological education and also one basic concern: namely, that science and tech- 
nology shall fully assume their role in the culture of our times. Paul Langevin 
once had some admirable things to say in this regard, and his words are still appli- 
cable. 


There is anxiety among many of our fellow citizens with respect to the problems they 
are encountering and the perspectives they only dimly--and not inevitably--are able 
to envision. It is upon this anxiety that all the obscurantist campaigns, super- 
stitions, and false sciences feed. 


[Question | The Nostradamus craze, for example.... 


TAnswer | What we have here, in effect, is a falsified response--couched in a climate 
of crisis and ignorance--to a number of legitimate concerns: to the need to under- 
stand the world in which we live and, if possible, to foresee its evolution. Curios- 
ity is one of the fundamental attributes of the human race. The scientific approach 
is a slow and laborious approach that does not easily lead to certainties. Scien- 
tific education consists not only in following the progress of knowledge but (and 
even more so) in understanding the conditions under which knowledge is formed and 
developed. It is a sphere of activity which simultaneously involves teaching, books, 
and the audiovisual media (notably television)--a field of activity that is impor- 
tant for democracy, if science is to cease to be an alien subject to the Frenchman 
of today. 
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POLITICAL ICELAND 


PEOPLE'S ALLIANCE ORGAN REPORTS ON PARTY CONGRESS 
Central Committee Election 

Reykjavik THJODVILJINN 25 Nov 81 p 14 

[Article: "Eighteen Women on Central Committee"] 


[Text] Wage negotiations, preparations for forthcoming local 
elections, and the participation of the People's Alliance in 
the government were the main topics at a party council meet- 
ing last weekend, which was held under the slogan democracy 
against blitz. Extensive debates about the party activities 
in other areas took place, as well as debates in foreign af- 
fairs. This time, 18 women were elected to the party central 
committee and they make up 43 percent of the main representa- 
tives; but, on the former central committee, there were 13 
women of a total of 42 main representatives. 


The meeting was held at Hotel Loftelidir and began Friday afternnon with a speech 
given by the chairman, a work report presented by the executive manager, and 
election of officers. As chairman of the meeting, the following people were 
elected: Elsa Kristjansdottir, Sandgerdi; Helgi Gudmundsson, Akureyri; and 
Svandis Skuladottir, Kopavogi. Runar Geir Sigurdsson, Reykjavik, and Petur 
Sigurdsson, Austur-Hunavatnssyslu, were elected recording secretaries. Friday 
evening, the chairman of the People's Alliance, Svavar Gestsson, minister of so- 
cial affairs, gave a speech about the political situation and the tasks of the 
party in the government in other areas. Asmundur Stefansson, Chairman of the 
Icelandic Federation of Labor, talked about the recent wage contracts and the 
prospects in the wage negotiations. 


After those speeches, general debates began; but, on Saturday afternoon and Sun- 
day morning, committees dealt with specific issues. Besides an election commit- 
tee and a general committee, there were committees dealing with foreign affairs, 
economic issues, wage and labor issues, local government issues, and the party 
activities. Sunday afternoon, general discussions took place, as well as han- 
dling of business matters, and the meeting was concluded about 8 o'clock. 


At a luncheon on Saturday, party ministers, the chairman of the parliamentary 
group, and the chairman of the executive committee answered questions from party 
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representatives. Elections for the central committee took place in the evening. 
There are 42 main representatives on the central committee and 15 deputies, who 
are all elected to 1 year. The Party Board of four is elected at the party con- 
gress every 3 years, and this board is automatically on the central committee, 
as are the ministers of the party. The party's parliamentary members also have 
the right to participate in the Central Committee meetings. 


Program for Foreign Policy 
Reykjavik THJODVILJINN in Icelandic 25 Nov 81 p 6 
[Article: "Foreign Affairs"] 


[Text] In recent years, the People's Alliance has endeavored to explain how 
Iceland has gradually been drawn into the nuclear arms system in the North At- 
lantic. In the same manner, various peace movements in many countries of Europe 
have also traced the military web that now threatens the people's future secur- 
ity. In the world of nuclear warfare, it is first and foremost the military 
stations that become the targets during the first hours of confrontation. Who- 
ever allows military bases in his country, as well as telecommunications sta- 
tions, arsenals, and equipment to support the nuclear arms system, is, at the 
same time, sacrificing himself. Destruction of all areas surrounding the mili- 
tary bases is the main point in the military plan of both the United States and 
the Soviet Union that has forced millions of Europeans to demand the removal of 
foreign troops and all equipment connected with nuclear warfare. 


In Iceland, the equipment of the U.S. Forces creates gigantic danger of destruc- 
tion in times of confrontation. The SOSUS-system, that extends to the ocean 
from Stokksnes and Reykjanes, is the basis of nuclear submarine warfare. Radar 
stations and other telecommunications equipment sends messages to and from con- 
trol stations of nuclear warfare. Aircraft are ready to transport the weapon of 
death itself on short notice. The infamous AWACS can control a fleet of 100 
bombers, and Iceland and Saudi Arabia are the only countries outside the United 
States where this war apparatus is stationed on a long-term basis. This fact 
should arouse the nation to do some serious thinking concerning its future and 
be a special encouragement in strengthening the fight against the stationing of 
the military in Iceland and the membership of Iceland in the Atlantic Alliance. 


The military bases in Iceland are the key factors of nuclear armaments in the 
northern areas and there is constantly a great number of American, Soviet, and 
British nuclear submarines sailing in the ocean around Iceland. 


Numerous examples show that accidents and mishaps can occur during handling of 
nuclear weapons in peacetime and, as a result, large areas have become radioac- 
tive. The fish stocks most important to the Icelanders could, therefore, become 
prey to the radioactivity, even if there were no war. Restricting nuclear sub- 
marines within the Icelandic fishery limit is one of the most urgent matters of 
interest for the nation and the first step in declaring the North Atlantic a 
free zone. 
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Therefore, our new territorial waters issue is nuclear-free territurial waters. 


The party council of the People's Alliance challenges all political parties in 
the country and the nation as a whole to unite around this policy. 


The party council of the People's Alliance supports the demands that have been 
presented at the most spendid mass meetings that have been held in Europe ever 
since World War II. The most prominent demands are: 


1} that the United States and the Soviet Union immediately reduce the number 
of nuclear missiles in Europe and that no new missiles be added; 


2) that all connection with the nuclear arms system of the superpowers be cut, 
both with the renewal of foreign milicary bases and a restriction of the opera- 
tion of support equipment in the nuclear arms system; and 


3) that, in a legal manner, special nuclear-free zones be established, where 
international surveillance parties ensure that the agreement would be enforced, 
and, in this connection, Icelandic authorities ought to put special emphasis on 
Iceland becoming a full-fledged member of a nuclear-free zone in the Nordic 
countries. 


Icelandic opponents of the military base have millions of colleagues in other 
countries of Europe. New facts now support the cause of independence and cul- 
ture which has always given priority to the fight for the removal of the base. 
On the other hand, it must now be regretted that ever more people now seem to 

be hooked on the economic advantage that the military occupation offers. Words 
of warning that the opponents of the military base have repeated for decades 
about the danger of the economic occupation seem regrettably to have been a cor- 
rect prediction. 


The party council of the People's Alliance therefore reiterates the necessity 
of continuing the fight against economic and cultural influences caused by the 
military occupation and protests using the solution of individual problems that 
accompany the military occupation to change the nature of the military bases or 
to greatly increase military activities in the country. The pollution problem 
caused by the oil tanks owned by the military can be solved next year without 
erecting a gigantic supply station and building a special military harbor. The 
party council therefore declares its support to an immediate implementation of 
the proposal made by the Icelandic oil company and rejects completely all pro- 
posals from the Defense Force regarding military projects in Helguvik. 


The party council of the People's Alliance considers it necessary that Iceland- 
ers greatly increase their share to the developing countries and that Iceland 
participate actively in increased cooperation of richer countries with the 
poorer countries. At the same time, we are enjoying some of the best standards 
of living that are known in the world, about 800 million people live at a stai- 
vation level. The fight against poverty is closely connected with the fight 
against armaments. The superpowers and the cartels have united in putting the 
small states in chains. The party council of the People's Alliance therefore 
reiterates its support for the small nations’ fight for freedom, both in El 
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Salvador and Afghanistan and elsewhere, where the freedom of small nations is 
sacrificed in favor of the superpowers' military interests. 


[The party council of the People's Alliance sends special regards of support to 
the People of Poland and rejoices over new stages reached in the people's quest 


tor increased influence all over the world. 











POLITICAL ICELAND 


NEW PEACE MOVEMENT CONCENTRATES PROTESTS ON U.S. BASE 
Copenhagen INFORMATION in Danish 6 Jan 82 p 5 


/Article by Throstur Haraldsson: "Iceland, Too, Has an Anti-Nuclear Weapons 
Movement" / 


/Text/ Reykjavik--The widespread discussion of disarmament, a nuclear weapons-free 
zone and peace movements has not bypassed Iceland. The Organization of Opponents 
of Bases and the People's Alliance have proposed a demand that the Nordic peace 
movement's campaign for a nucelar weapons-free Nordic region include the North 
Atlantic islands--the Faeroes, Greenland and Iceland. 


That, along with other factors, has stirred up a lively discussion in the media about 
the peace movement's goals and means, and particularly about whom it benefits. 


An Unnecessary Demand? 


However, the demand that the North Atlantic islands be added to a nuclear weapons-free 
Nordic region has encountered resistance, not only from NATO but also from the peace 
movement --in Norway, at any rate, where Icelandic students have fought in vain to 

get leave to participate in the actions of the No To Nuclear Weapons movement. 


One of the reasons for the Norwegian peace movement's aversion is the fact that there 
are American military bases on Iceland. Therefore, it is claimed, the possibility 

of checking up on whether a ban on the deploying of nuclear weapons is complied with 
is sharply limited. 


From the Icelandic--friendly to NATO--side, it is claimed that the demand for a 
nuclear weapons-free Nordic region should be considered unnecessary since there are 
no nuclear weapons in the Nordic countries and NATO has promised not to station 
nuclear weapons there in peacetime. 


To this the peace movement answers that it is not merely a question of whether the 
bomobs are present here and now. It is also important that there should not be any 
plans or facilities for receiving nuclear weapons in times of crisis. It is also 
necessary to make sure that the region does not become a command center for military 
forces equipped with nuclear weapons, even if they are located outside of the area. 


Iceland a Base for Nuclear Weapons 


t is right there that Iceland's role comes into the picture. In the first place, 
ootn American and European peace-seeking periodicals have claimed repeatedly that 
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there are nuclear weapons on Iceland. Up to now, the United States Government has 
not been willing to confirm or deny these statements. But in the summer of 1979 the 
People's Alliance's newspaper, THJODVILJINN, sent journalists into the military base 
area in Keflavik. They found some bunkers there where all security measures were 
unusually strict. They also observed that guarding and security equipment were 
similar in every particular to what is described in the Pentagon's handbook on the 
storing of nuclear weapons. Thus, even if the bombs possibly are not there now, 
everything is ready to receive them when the situation calls for it. 


Submarine Strategy 


In the second place, the opponents of bases have pointed out that Iceland plays an 
ever-increasing role in the United States’ submarine strategy in the North Atlantic. 


The Americans have laid a cable on the bottom of the ocean between Greenland and 
Iceland and between Iceland and Scotland which records all submarine traffic in that 
area. in Keflavik, on the southwest coast, and in Stokkesnes, in the southwest corner 
of Iceland, there are listening posts where signals from the cables are recorded and 
processed. 


In Keflavik, the Americans are engaged in building a satellite antenna. When it is 
put into operation, information can be sent directly to the Pentagon via satellite. 
To be sure, they already are able to do that, for two of the first AWACS aircraft 
the Americans put into service are stationed in Keflavik. This highly developed 
aircraft is something like a flying command center where information from the ground 
(such as information from the Loran C station on the western coast of Iceland), from 
other aircraft and from submarines and satellites is received and processed. All 
the military forces in the North Atlantic can be controlled from these aircraft, 
including submarines with strategic nuclear weapons. 


That situation makes Iceland an obvious target for Russian nuclear bombs in case of 
war. The Soviet Union has no way of observing the movements of American submarines 
in the North Atlantic. Therefore it is important to destroy the bases on Iceland 
as quickly as possible. 


Marches for Peace 


This situation has constituted the central issue in the Icelandic debate on defense 
during the last 2 or 3 years, but it has had to give way lately to the growing 

peace movement, as in the rest of Western Europe. The opponents of bases have tried 
to create a broad movement for disarmament. In June, they organized a march for 
peace from Keflavik to Reykjavik in which 4,000 people participated, and they also 
marched against the Stokkesnes base. 


Now the peace message has also evoked a response among the clergy. Younger ministers 
have organized meetings and conferences on disarmament, and they are very active 
debaters in the media. 


Reactions 


That naturally has hrought forth reactions from forces friendly to NATO. The 
middle-class Independence Party has made energetic efforts to link the peace 
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movement with the Russians. For example, the case concerned with Arne Herlov 
Petersen got very thorough coverage in the party newspaper MORGUNBLADID. That same 
paper also recently presented a thinly disguised demand that ministers should be 
censored on the radio because a young theologian has lumped NATO and the Warsaw 
Pact together in the morning prayers program, calling them "alliances for war." 


The Social Democrats have unreservedly taken a position at NATO's side while the 
Progressive Party, which, by the way, supports Iceland's membership in NATO, has 
taken a more temporizing attitude. The party's grand old man, Foreign Minister 
Olafur Johannesson, has said, on behalf of the government, that disarmament must be 
accomplished jointly, and has dissociated himself from the idea of a nuclear 
weapons-free Nordic region. But they are open to the peace movement's arguments in 
the party newspaper TIMINN and are keeping an impartial debate going. 


And since the Icelanders are, in fact, a literary people, artists cannot be prevented 
from getting involved in the debate. Thus, Iceland's best-known pop star, Bubbi 
Mortens, sings the following stanza, among other things, from Thorarinn Eldjarn's 
poem on his latest record: 


"...Why do you think it (the base) is here?--anyone who doesn't ask knows that--so 
that my friends in the West will hear about death sooner..." 


9266 
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POLITICAL NORWAY 


GOVERNMENT THREATENS TO END CONSULTATION WITH PARTIES 
Oslo AFTENPOSTEN in Norwegian 28 Dec 81 p 20 
{Interview with Finance Minister Rolf Presthus] 


[Text] As long as the Christian People's Party and the Center Party do not 
wish to take part and to share the responsibility of government, there is a 
limit to how long it is possible for them to share in advance explanaticns of 
matters before they are presented to the Storting. Based on the experience of 
last fall, it is possible to improve cooperation greatly; but we cannot have 
any decisive change before the other two parties review their positions and 
take part in the government, according to Rolf Presthus in a New Year's inter- 
view with NIB [Norwegian Wire Service]. 


But the forms of cooperation are not something che government can decide alone. 
It must be settled by the three parties together, the finance minister emphasized. 


He is reasonably satisfied with the result of the budget work in the Storting 
last fall. The government put through the whole tax program, 80 percent of the 
proposals for payments, revised housing financing, and increased national bank 
interest. 


But Presthus is also fully aware thet today there is not a majority in the 
Storting for the Conservative Party's tax policy. An important part of the con- 
servative economic policy will, therefore, be to work to ensure a majority for 
as much of the tax policy as possible. Here the finance minister sees the 
spring income settlement as a touchstone. 


"The main problem in the Norwegian economy is high prices, and the most effect- 
ive method of attacking them is by personal taxation. If the factions in the 
economic community pay attention to the tax reductions given, this is the best 
argument to the Storting that it is possible to limit the growth in costs by 
easing personal taxation. Therefore, the spring income settlement will indi- 
rectly become a form of plebescite that will show how high the taxes can be set 
in the Storting in the years to come," Presthus said. 


"Tf the factions do not pay attention to the fact that tax reductions have sig- 


nificance for wage demands, the government will be much weaker in its further 
work for the taxpayers,"' the finance minister warned. 
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POLITICAL NORWAY 


CHRISTIAN PEOPLE'S PARTY MP SEES ABORTION COMPROMISE 
Oslo DAGBLADET in Norwegian 22 Jan 82 p 2 
[Article by Eva Bratholm] 


[Text] The most uncompromising abortion opponents in the Christian People's 
Party are about to make a tactical turnaround. Barely 6 months after their 
unbending position on abortion prevented a coalition government, a "reserva- 
tion policy" now is being discussed. This means that the party could be 
included in a nonsocialist government and accept a defeat on the abortion 
issue. In that case, future Christian People's Party cabinet members would 
reserve their own position against the majority in the government. The 
narty's parliamentary group would vote for its own abortion law and be 
defeated by the majority in parliament. 


"TI can imagine that if the Christian People's Party passes a resolution at 
the 1983 national convention supporting the "reservation policy," our party 
would do its part to form a majority government. It is up to the government 
to take the initiative, however. The most natural time for this would be 
1985," Hans-Olav Tungesvik told DAGBLADET. He stressed that it was not a 
matter of revamping the restrictive abortion resolution approved at the 1981 
convention, but a completely new resolution based on the existing situation-- 
which will be completely different than in 1981. 


Hans-Olav Tungesvik was one of the strongest advocates of the resolution 
passed at the convention last year and he vigorously opposed any compromise 
on the abortion issue during negotiations to form a government last fall. 


"J would like to stress that the reality in the abortion issue is just as 
clear as before. I am even more convinced that abortion on demand is a 
temporary phenomenon," Tungesvik said. He stated that he had spent some time 
since the election examining the "reservation policy" which was presented by 


T 


Sverre L. Moe. 
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Far-Sighted 


"The current political situation gives no indication of a change in the 
abortion law in the near future, even though I have the feeling that a new 
ideological movement is growing that would place more emphasis on values. 
In this regard, I could point to Prof Per Sundby's speech yesterday evening 


to indicate that this fact also is recognized on the left." 


"T understand, however, that there is a limit to how far a responsible poli- 
tical party can go without considering under what circumstances it could 
join a future government, Even though we are satisfied with our ability 

to influence present policies, from the standpoint of more far-sighted 
planning it is important to achieve a more detailed clarification of the 
government issue," Tungesvik said. 


He stated further that the resolution approved by the 1981 convention was 
part of the effort to create a majority government against abortion on 
demand. Since this effort was unsuccessful, the situation now must be 
reevaluated. "Many people in our party are considering new solutions to the 
government question, but we are so involved in current political issues 

that we are not spending much time thinking about that," he said. 


"Our situation in parliament is constructive and positive. The Christian 
People's Party has every reason to be happy with the results we have achieved 
so far. For this reason, I believe a thorough debate on the government issue 


s both unnecessary and of little interest at the present time. Any resolu- 
tions approved by the party in 1983 must be given time to mature. From our 

standpoint, there is no need for a continuous debate for or against joining 

the government,’ Hans-Olav Tungesvik said. 











POLITICAL NORWAY 


JENS EVENSEN'S BOOK ON NORDIC NUCLEAR-FREE ZONE WELCOMED 
Oslo DAGBLADET in Norwegian 23 Jan 82 p 3 
[|Editorial: "Evensen Again"] 


[Text] As announced on page 2 of today's paper, Jens Evensen soon will 
present a draft of his book on a Nordic nuclear-free zone. This is a clear 
indication that Ambassador Evensen refuses to bow to Foreign Minister Sven 
Stray's order to avoid such issues as long as he is an official of the 
Foreign Ministry. This undoubtedly will spark a new debate on officials 

as politicians--an issue that soon should be settled. 


With regard to the actual issue of a nuclear-free zone, it is clear that the 
work of such an internationally acclaimed expert on such issues as Jens 

Evensen would be an important contribution to the debate. With this draft 

on the table, all part icéedmsimishe WES: <3 S072 goer. e ee 
of what such a zone would mean. In this way the debate would not be up in 

the air as much as it has been thus far. From this standpoint, it is 

obvious that we may expect a valuable document from the controversial 

Evensen. 
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POLITICAL NORWAY 


WILLOCH RETREAT ON TAX ISSUE SHOWS NEED FOR COOPERATION 
Oslo DAGBLADET in Norwegian 30 Jan 82 p 2 
[Commentary by Arne Finborud: "“Willoch is Among Us"] 


[Text} The week now ending has not only been full of 

daily political news. What has happened will leave long- 
lasting traces in Norwegian politics. During the past 7 
days Prime Minister Kare Willoch has become one of us, so 
to speak. He has come down to the level of the other pol- 
iticians, and sits there with holes in his shoes, just like 
all the others who arrive through our system of election by 
popular vote. That is history, and not only in the Con- 
servative Party. That can also be healthy. The political 
environment draws a gentle sigh, and opens its arms to 
welcome them to the vale of tears they find. Kare Willoch 
only glanced at this casually, and turned 
away. He has been supported for everyday afflictions such 
as slips of the tongue, misinterpretations and admonitions 
from his own party associates for rash actions. He has, in 
short, been sovereign, and idolized as such, especially in 
his own group. Now he is suddenly among them. 


Not only the conservatives can gain from this. I believe it will clear the air 
and create a more normal relationship within the party. There are also plenty of 
conservatives who see this as a positive result of the week's events, and share 
the malicious pleasure which other parties now have heaped on the conservatives 
and the prime minister. In the Conservative Party there are many who do not think 
it is unfortunate that Willoch finally was brought to earth, even though they may 
wish that it had happened in a way which did not damage the party, as it now ap- 
pears it has--in any case in the short term. 


But besides the malice, this matter raises serious questions for the Conservative 
Party, the government and the country as a whole. Cooperation must be better with- 
in the party. Since last fall they have concentrated only on relations with the 
two other bourgeois parties. And although the status of the conservative tax prom- 
ises is now entirely unclear, the d-cline in oil income raises inevitable questions 
about how it can be possible to conduct social planning in a country which has 

made itself so tetally dependent on such an uncertain source of income as oil. The 


oil-eager Labor Party and others on the left side of Norwegian politics should 








reflect on the self-evident answer to this question. During the successful year 
of the Conservative Party the party has been able to withstand many splits with- 
out falling into open clashes and bitterness. As long as a party is successful, 
abortive clashes are not noticed as they would be when struggling against losses. 
Friendships and personal relationships are not tested, everything goes smoothly. 
But we saw how details could be blown up into large dimensions under adversity, 
when Odvar Nordli fought desperately at the end of his time as prime minister. 
Discipline at such times proves to be equally frayed in all parties, and the 
Conservative Party is no exception, even though it still has not been put to any 
great test in that urbane party. Now it is being insisted that the government 
people should meet at the party's working committee meetings to coordinate policies 
and report what is going on in the government offices. The message is entirely 
clear: Kare Willoch must take the party more seriously in the future. Svenn 
Stray and Astrid Gjertsen are not so interesting in this connection. Willoch has 
never embarrassed himself with the party organization. The Storting group has 
been his forum--even when he was party chairman. It was under the leadership of 
Erling Norvik that the party first had political influence among the conservatives. 
Now the conservatives have perhaps the best organization of all the parties-- 
Witness the election victory of last fall. It would be a catastrophe for the 
conservatives if that portion of the apparatus were now neglected. 


It is here that Benkow enters the picture, after last week's drama. Willoch's 
retreat at the group meeting on Wednesday was a great victory for Benkow, who 

had noted danger signals from different quarters in the party tollowing the prime 
minister's sensational actions. Now the party chairman can send reassurances back 
to his people. But these events also have a certain significance for Benkow 
personally. His position is strengthened, partly because of his cleanup actions, 
and partly because he automatically gets a share of the shine which has rubbed off 
of Willoch. And even if he has not become Willoch's equal, there is now more 


- 


equality in the top ranks of the Conservative Party. 


Another result of the week's events must be that in the future the Conservative 
Party will be more temperate in its use of concrete campaign promises. This must 
be noted on the plus side of politics’ ledger. Even though the other parties are 
naturally angry that the conservatives gathered in a landslide of voters with 
their promises, it can be a price worth paying in the iong run. 


[wo people, however, have reason to be bitter about the way Willoch has handled 
his problems this week. Jan P. Syse had to defend Willoch's first retreat from 
the tax promises in DAGSREVYEN. He did it with the usual pathos. But Finance 
Minister Rolf Presthus had a worse situation. Four hours after Willoch's retreat, 
Presthus appeared on TV and defended Willoch's first action. Presthus had not 
been to the conservative group meeting on Wednesday afternoon, he was too busy 
collecting arguments with which to defend Wailoch's original action. Not many 
conservatives have been so mixed up about party policy as was the case recently. 


This week has taught us more. The conservative press has been unbelievably quick 
in going after the previous government's press. AFTENPOSTEN especially showed a 
skill which must be respected. It is as though the old party slogan continued in 
effect: Each spokesman will be mentioned with the greatest possible enthusiasm. 
Even if it was Fin Moe's message to the A-press in the 1930's. 
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POLITICAL NORWAY 


SMALL NATIONALIST PARTY OPTS FOR COLLECTIVE LEADERSHI? 
Oslo DAGBLADET in Norwegian 2 Feb 82 p 9 


[Article by Pal T. Jorgensen: "Squabbling and Intrigue in National People's 
Party--Secret Congress Rejects Leadership" | 


[Text] A new generation of rightwing extremists has taken 
over the National People's Party (NF). The power struggle 

in the party was decided at the party congress last weekend, 

a congress which boiled with fussing and squabbling. Bitten 
C. Lunde, who has led the party since Erik Blucher pulled out, 
was rejected. Instead, the former "bodyguard" Jan Odegard 
hurried forward to be the new leader-figure. According to 
Odegard the new leadership will carry out a more "moderate" 
policy. "We represent a new opposite pole to the more extreme 
forces in the party," said Odegard to DAGBLADET. 


in all secrecy the National People's Party held their annual congress in Oslo last 
weekend. The internal power struggle, which has been going on more or less con- 
tinuously since Erik Blucher pulled out, temporarily culminated there. And the 
whole thing ended with Blucher's people suffering a bitter defeat. 


Hoaas in Management 


When Blucher pulled out, a working committee took over leadership of NF. Bitten 
C. Lunde functioned as daily leader. At the congress she was recommended as 
chairperson candidate with Blucher's strong support. The recommendation also pro- 
posed school teacher Olav Hoaas as vice c!.airman and Lunde's fiance, Tor Petter 
Hadland, as second vice chairman. 


However, the recommendation met very strong opposition. The so-called "moderate" 
wing proposed Blucher's former "bodyguard" Jan Odegard as opposition candidate for 
the office of chairman. The wing's original recommendation, however, was that the 
party should have a collective leadership, a working committee consisting of five 
people. After a hard struggle the last recommendation won. Bitten C. Lunde 
withdrew because, as she said, "There is so much fussing and trouble." 
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Defeat 


The result was that NF did not get new leadership at the congress. Instead the 
19 delegates elected a central committee of 16 members. This central committee 
will soon meet to select the collective leadership, a working committee of five. 
According to Odegard it is possible that the working committee will have a "daily 
leader." In that case many believe that Odegard himself will be a candidate for 


the new leadership position. 
Editor 


It was a bitter defeat for Blucher and his people, especially Bitten C. Lunde, 

that NF will now have collective leadership. The Blucher wing served notice that 

they will not participate in any such leadership. They withdrew their candidacy 

for both the central committee and the working committee. Instead they are now 

gathered around the party organ NASJONALISTEN. Erik Blucher is the chief editor, 
itten Lunde is editor, and Tor Petter Hadland is staif member. 


Temporarily there are seven members who are candidates for the working committee. 
Not all are as "moderate" as Odegard likes to portray himself. Besides Odegard, 
the tough racist Bastian Heide--who publicly calls foreign workers "black pigs" 
and their children "nigger babies'--is a candidate. he others are Nils Nilsen, 
Einar Giaever, Thomas Solem, Tore Jacobsen, Ole Ol] 1 and Gunnar Krebs. 
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POLITICAL NORWAY 


WILLOCH RETREAT ON TAX PLEDGE SEEN HURTING CREDIBILITY 
Oslo ARBEIDERBLADET in Norwegian 30 Jan 82 p 5 
(Article: "The Week Willoch Would Prefer to Forget"] 


[Excerpts] For Kare Willoch the week just past must have seemed like a bit of a 
nightmare. It began so well for him before last weekend when the prime minister 
explained that the Conservative Party promise of 7 billion in tax reductions 
unfortunately could not be fulfilled because of shortages in the forecasts by the 
government of Gro Harlem Brundtland. By this the prime minister meant that he had 
managed by a stroke of genius to make the Labor Party responsible for the Conser- 
vative Party escaping from its campaign promise. Since we do not have Sunday 
papers here in this country, the prime minister must have thought that his reason- 
ing went via NRK [Norwegian Broadcasting System] into the thousands of homes to 
the entire population which nodded their heads with understanding. But Monday 
brought the end of the tax plan. Then the prime minister must have got his feet 
on the ground. As far as we have seen there is nobody who has thanked him for his 
solo performance. Especially not Presthus, Syse and Benkow--they knew nothing 
about Willoch's change of tax policy beforehand. 


It is interesting to follow the Conservative Party's purging action foilowing the 
prime minister's blunder, because that is surely how it is now seen by the gov- 
ernment party. The party organ AFTENPOSTEN thought about it for a long time 

before Wednesday's paper came out with an editorial saying that Willoch's state- 
ment had been "strongly overdramatized and partly also misunderstood."' AFTENPOSTEN 
went so far as to suggest that for once the prime minister had expressed himself 
unclearly. The explanation, whether built on misunderstanding or lack of clarity, 
is OK with us. It is also true that the statement was not so unclear because it 
was commented on, and hardly misunderstood, by a number of professional economists, 
with Professor Ole Myrvoll in the lead. Also six former prime ministers have had 
something to say to the latest and most inexperienced of our living heads of gov- 
ernment. It is said from Trondelag that if the week has been difficult for Prime 
Minister Willoch, it has in return been good for former Prime Minister Borten. He 
has waited so long for this... 


Another person from Trondelag who can hardly be listed among Kare Willoch's best 
friends is former conservative Storting representative Otto Lyng. His comment on 
the event was this: "I think politicians should either try to keep their promises-- 
or refrain from making them." 











The week was so hard for Willoch that toward the end he had to beat a full retreat 
on radio and TV. The retreat also contained self-criticism. The prime minister 
blamed himself not only for the misunderstanding, but admitted that he had expressed 
himself unclearly. What a disgrace that must have been! 
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POLITICAL SWEDEN 


VPK, DESPITE CRITICISMS OF USSR, REFUSES TO MAKE BREAK 
Stockholm SVENSKA DAGBLADET in Swedish 30 Jan 82 p 3 


[Commentary by Bert Levin (Liberal Party), permanent secretary in the government's 
Office of Coordination: "Second Place Democrats" ] 


[Text] As long as Swedish communists refuse to put democracy 
before socialism they will continue to remain outside the 
democratic community. 


It is less than 8 months until the election--and all signs indicate that the 
Polish crisis, including the state of civil emergency, is going to compromise 
communism for a long time. 


This continues to give the Swedish communists an insoluble dilemma. They can not 
maintain silence about the events in Poland. That would definitely undermine the 
already weakened credibility of the VPK [Left Party Communists]. To stand aloof 
from what is happening in Poland without suffering degrading ideological conse- 
quences is equally impossible--because VPK would then be cutting off its own 
justification for existence. 


It is not surprising that VPK is writhing like a snake on an ant hill. Problems 
for the party appear one after another. Regardless of whether it is Lars Werner, 
C.-H. Hermansson or Jorn Svensson speaking, this is the message: 


"What has happened in Poland is a defeat for the authoritative, stiff-legged 
socialism which the Soviet Union and the satellite states represent--but not a 
defeat for socialism as an idea." As usual, VPK tries to sit on two stools at the 
same time: to both stand aloof from the communist maneuver, and to claim that it 
is not the fault of comminism as an idea. 


Overall Dictatorship 


Both Jorn Svensson and C.-H. Hermansson emphatically declare that they stand for 
"democratic socialism." 


But against the background of historical experiences that we have had with VPK's 
actions on matters of democracy~-and of Hermansson's and Svensson's own statenents-- 








we can quietly inquire what reason there is to take them at their word, when they 
now express their willingness to join the barricades of struggling democracy. 


Hermansson and Svensson justify their distinction between authoritarian and non- 
authoritarian socialism with similar reasoning. 


Both socialism and capitalism have room for different forms of government, "dif- 
“On the capitalistic side there are 
such different countries as Sweden, the United States, South Africa and Chile, 
says Hermansson. On the socialist side there are the Soviets, China, Cuba and 
Yugoslavia, among others. 


ferent types of political superstructure. 


[It is certainly true that there are nuances of ideological difference between the 
different communist countries, but that is not a convincing argument in a debate 
between socialism and democracy. 


The decisive factor is that communism, everywhere it is practiced, regardless of 
the ideological nuances, has proved to be a fossilized ideology of dictatorship. 
As a disappointed Pole told the NEW YORK TIMES the other day, "There is no com- 
munism without tanks." 


Capitalism is More Flexible 


On the other hand capitalism is more flexible. It flees from both dictators and 
democracies--and has possibilities for change in both directions. During the 1970's 
Spain, Portugal and Greece shook under the yokes of dictators, while tormented 

Chile wandered the other way. 


In those countries where communism has "taken leadership and power" the return to 
democracy is impossible by definition. In the words of Soviet theorists, communism 
is "irreversible." 

Attempts to change the system are inexorably struck down--regardless of whether 
they are attempts to liberalize the party from within, as in Czechoslovakia, or 
popularly supported attempts at freedom as in Poland, Hungary and Afghanistan. 


But even if communism, seen with democratic eyes, fails atrociously in all countries 
where it is tested, Swedish communists like Swedish gooseberries can be something 
entirely special. An examination of how the VPK usually reacts when democracy is 
oppressed in capitalistic and socialistic countries will perhaps be revealing. 


Straight Shot 


[t is simplest for VPK to take a position against capitalistic dictators. Then it 
is a straight shot. No complications Unambiguous criticism without compromise 
against the oppressors. Unconditional solidarity with the oppressed, especially 


if they are communists. 
lt is more difficult to take a position toward aggression by a communist dictator- 


ip. Of course the protests are orchestrated, even though the criticism is not as 
strong when criticizing Jaruzelski as when flaying Pinochet. 
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But there also the VPK tries to sit on the second stool. Aggression in the East 
is described in a fussy way as "restrictions on" or "deviation from" the democracy 


S 
which continues to prevail there. "The ranks of imperialism" are still near at 
hand as the appropriate explanation. 


Criticism of the East is also balanced with high-pitched ovations in programs and 
speeches in Moscow and other East European capitals for eastern socialism as a 
political system. 


Fortunate That Russians Are Theres 


The technique can be illustrated by the position taken by the VPK at the invasion 
of Czechoslovakia in 1968 and Afghanistan in 1979, and developments in Poland in 
1980-81. 


After the invasion of Czechoslovakia, which came a few weeks before the Riksdag 
election of 1968, C.-H. Hermansson protested loudly. Sweden should break diplo- 
matic relations wit 
Three years earlier the same Hermansson wanted Kosygin to share the Nobel Peace 


1 


Prize with Willy Brandt! 


—_ 


1 the Soviets, and demand that the Soviet government resign. 


And listen to his successor Lars Werner on TV in 1975: 
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it worth the trouble to try to answer the tollowing painful questions: Why did 
not VPK discover before August 1980 that there was no free trade union movement 
in Poland? Why Joes VPK remain silent about the absence of free trade unions in 
the other East European countries? Why does the VPK continue to be silent about 
free trade unions in the Soviet Union? 


Communism in the world around us has, to put it briefly, failed. VPK's commentaries 
On oppression in communist states arouse, to put it mildly, misgivings. 


What is the viewpoint of the Swedish communists about how Sweden should be governed? 


C.-H. Hermansson and Jorn Svensson claim that they and the VPK should be designated 
"democratic socialists." They certainly are socialists, but democratic? 


A true democrat regards democracy as a dominant ideology. lJiberals, centerists, 
social democrats and conservatives approve the results of democracy, even when it 
goes against their own ideology. 


But C.-H. Hermansson, Jorn Svensson and all the other orthodox communists are 
socialists first, and democrats, if at all, in the second place. When democracy 
collides with socialism it is democracy which gets run over. 


Just read this already classic statement from Jorn Svensson's book "Du skall ta 
ledningen och makten" [You Shail Take the Leadership and the Power] (Arbetarkultur, 
1974): 

"In socialist Sweden it will be unlawful to raise the question of restricting or 
dismantling the decision system built up by socialism, and of replacing this with 
a capitalistic decision system. Any attempt to displace the people's property 

ind workers’ self-government will be unlawfui. No carrying out o* such a decision 
can lawfully happen. On the contrary, it will be the duty of the socialist 
government to fight such attempts with appropriate force." 


fo summarize VPK theorist Jorn Svensson: We will therefore, in a good democratic 
way, bring socialism into Sweden. But the return to private ownership of business 
and to the market economy is unlawful, no matter how great a popular majority 
wants it. Opposition against the socialist system will be fought "with appropriate 
force." Exactly as in Poland! 

[It is possible that this is socialism. [It is definitely not democracy. As long 

is the Swedish communists refuse to put democracy before socialism they will 

also remain outside the democratic society, no matter how skiilful they become in 
their efforts to conjure away elementary facts. 














POLITICAL SWEDEN 


APK (PROMOSCOW PARTY) IDEOLOGIST ATTACKS VPK 'REFORMISM' 
Lulea NORRSKENSFLAMMAN in Swedish 29 Jan 82 p 2 
[Editorial by Alf Lovenborg: "VPK's 'Third Way' is the Way of Reformism"] 


[Text] The VPK [Left Party Communists] leadership is now going farther into oppor- 
tunism. Leading party members speak out in the bourgeois press and outdo each 
other in slandering the socialist countries. The VPK leadership also talks about 
going the ‘third way." 


Lenin has already explained that there is no "third way." In the book "Vad bor 
goras?" [What Should Be Done?] he writes: 


"The question can only be asked in this way: either the bourgeois or the socialist 
ideology. Mankind has developed no in-between for any third ideology, nor can any 
society torn by class struggle find any classless ideology or ideology standing 
above classes." 


No, there is no way between socialism and capitalism. Social democracy regards 
itself as a "third way." But that way leads nowhere. In Sweden, as in other 
countries where reformism has had the opportunity to stand and govern, the "third 
way" has only meant that capital has had the help of administration by a capital- 
istic society. Nowhere has the power of capital been broken within economic life. 
In none of these countries have the means cf production and the natural resources 
been turned over to community ownership. In truth, the "third way" does not exist. 
That means that we are trudging further along the road of capital, and having 
nothing to do with socialism. 


Tb Norluna, leading member of Denmark's Communist Party and internationally known 
marxist theoretician, has this to say about the "third way" which Lars Werner and 
his colleagues want to embark upon: 


"It must be deplored that leading circles in certain West European communist parties 


have also permitted themselves to be misled to yield to the pressure of the ideo- 
logical campaigns of imperialism and to approve of some of their distortions. 


"They are not more correct for having done this. On the contrary, they awaken sig- 


nificant opposition in these parties and create inner breaches which in the first 
place are damaging to these parties themselves. That is naturally their business. 
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"But when such attacks turn against the communist world movement's common princi- 
ples, or directly distorts them, then they should be contradicted. As we have 
previously experienced, these attacks are presented in the name of 'renewal.' 

But if one looks closer at them, they are nothing new. They are recognized as 
bourgeois propaganda and a strengthened attack against the communist movement. 


"Some speak of this as a ‘third way'--equally distant from social democratic ad- 
ministered capitalism and the real socialism. 


"The expression is known from the 1930's. Then it was the social democrats who 
claimed to have found a 'third way,'midway between capitalism and socialism. 


"The connection with the 'superpower theory,’ a representation that socialism 
and imperialism can be the same, is unmistakable. 


"They also point out that man--as opposed to others--recognizes as a model only 
that the working class in every land must find its own way out of its circumstances 
and conditions, but naturally apart from socialist ideas. Danish communists 
recognize that from the 1976 communist platform. 


"Thereafter they go farther to desire the creation of a new international coalition 
of the left. That can only be a way to split the communist movement. It is an 
idea born dead. It also goes against everything that time demands. 


"Each communist party works constantly to renew and develop its activity. But 
opportunism is no renewal. On the contrary, it must consist of living each serious 
moment, primarily in the struggle for peace. 


"Common dealing with the real dangers and a rejection of the sophistry by which 
one can justify war--briefly using the methods of action units--will give the 
power to comply with the demands of time." 


So writes Ib Norlund in LAND OG FOLK, the Danish Communist Party newspaper of 


26 January. We agree with Ib Norlund. It is time to speak out--also to the 
communists who still remain in the VPK. 
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POLITICAL TURKEY 


MUNCU SURVEYS GREEK DISCRIMINATION TOWARD TURKS 
Istanbul CUMHURIYET in Turkish 5 Jan 82 ppl, 9 
[Article by Ugur Muncu] 


[Text] It is evident that some problems have emerged between Greek Prime Min- 
ister Papandreou and the Greek general staff. The origin of the basic problem 
that caused this disagreement is not yet known, but the climax was reached with 
the resignation of the chief of the Greek general staff. However, Papandreou's 
arms and troop buildup on Cyprus has given rise to suspicion that the disagree- 
ment may have to do with preparation for a war with Turkey. 


We have problems with Greece, such as the questions of the Aegean airspace, 

the territorial waters, the fortifications of the Aegean islands, and, most 
importantly of all, the Cyprus problem. We have not expounded a single one of 
these problems in an appropriate manner before an international forum. Aside 
from these, another problem which we have failed to expound is the matter of the 
suppression of the rights and freedoms of the Muslim minority living in Greece. 


This problem up until today has always been treated by domestic public opinion 
from the "racist-craniologist" and fascist standpoints, which has created a 
mistaken, unjustified, and gratuitous impression--as if Turkey were harboring a 
"desire to triumph" over neighboring countries. 


Whereas, in fact, the rights of both the Turks living on Cyprus and the Turkish 
minority living in Greece have been guaranteed by international treaties. The 

"Cyprus Peace Operation," which was carried out in 1974, was based directly on 

the London and Zurich agreements. The status of the Turkish minority living in 

Greece, on the other hand, is guaranteed under the Lausanne Treaty. All three 

of these treaties carry the signature of Greece on them. 


Thus the problem is not one of a "desire to triumph"-cum-Turkish racism, but 
rather a question of the continuous suppression of the rights and freedoms 
openly and clearly guaranteed by international treaties. 


We Turks are applying in the most extensive and fullest possible way all of the 
rights and freedoms granted by the Lausanne Treaty to "Turkish citizens who are 
members of non-Muslim minorities."' These rights and freedoms are being applied 
to such an extent that today the "non-Muslir —:nority" is enjoying freely and 
comfortably the economic and financial means which even many "Muslim Turks" have 
been unable to achieve. ) 
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Thus, many of our fellow countrymen who are Armenian, Jewish, or Greek and 
possess "Turkish citizenship" are able to rise to the highest echelons of the 
ruling circles. To do the opposite of this--for example to place restrictions 
and limitations on commercial freedom accorded to minorities--is incompatible 
with "the contemporary notion of a government under law." Therefore, Turkey 
heads the list of countries considered to be enforcing the rights of minorities 
to the fullest extent. 


Despite this, our neighbor Greece, which is required by Article 45 of the 
Lausanne Treaty to grant the "Muslim minority" living in Greece the rights 
and freedoms stipulated in Articles 37 through 44 of the treaty, is oppressing 
the Muslim and Turkish minority through a "racist and assimilationist" policy. 


For example, the 30,000 Turks living between the Greek and Bulgarian borders 
are being forced to lead their lives in a kind of "concentration camp." A 1938 
law completely eliminates their freedom to purchase real estate! Equal oppor- 
tunity in education, as far as Turks are concerned, is practically nonexistent. 
To illustrate--there are 279 primary schools, 2 high schools, and 2 theological 
schools for the Turks living in Greece. Whereas, for the mere 5,000 to 6,000 
members of the "Greek-descended minority" living in Turkey, there are 6 high 
schools--6 high schools and 15 primary schools! 


Papandreou states inthe party platform that propelled him to power (Article 39) 
that the oppression of minorities will be stopped, but this inequality, this 
oppression, this tovernment by terror continues unabated as in the past. And 
this PASOK is not "socialist" from the standpoint of the minorities, just the 
reverse! It is continuing the old "racist, fascist" policy with the ''Pan- 
hellenic" twist. 


For us the problem is a matter of “international treaties being trampled upon.” 
These international treaties are trampled upon in Cyprus, are trampled upon in 
the Dodecanese with the fortification of the islands, and are trampled upon by 
obliterating the rights and freedoms of the Turkish and Muslim minority living 
in Greece. 


Among the questions which Turkey mst persist in developing in international fora 
are these "infringements of international treaties.'"' If we send professionals 
who know what they are talking about and carry weight in international fora, and 
who have accepted "being a diplomat" as their profession, instead of sending low- 
level spokesmen with whiskey-sodden brains who say, "If you abandon us we will 
desert and run to another ‘husband,'" then we will be able to properly evaluate 
these situations and defend our own rights and interests. 


Papandreou is dancing the "syrtaki," and we have no alternative but to recipro- 
cate, but not with "a belly dance!" Instead, we should reply with the resilient, 
yet rrincipled and credible, language of international diplomacy based on inter- 
national treaties. 
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POLITICAL TURKEY 


SIRMEN EYES PAPANDREOUAS AEGEAN THREAT 
Istanbul CUMHURIYET in Turkish 6 Jan 82 p 3 
[Article by Ali Sirmen] 


[Text] All of the world's news media are noisily proclaiming that 1982 is a 
year laden with danger. In fact, many danger spots, especially the ones con- 
centrated in the Old World, are attracting attention these days. 


The possibility of Europe's becoming an arena rumbling with nuclear weapons is 
a dangerous item. 


Poland is seen as ripe for new developments at the juncture reached with the 
progress of events that began last year in Gdansk, and this constitutes a 
dangerous situation. 


In Washington's opinion, the greatest danger is in Poland. This view is not 
shared by all of the U.S.'s European partners. The European NATO countries 
are also declining to participate in the measures and sanctions stemming from 
this view. 


In Moscow's opinion, the greatest danger is the deployment of nuclear missiles 
in Europe. The United States does not share this view at all, and labels the 
attempt to make this a focal point of danger as unfriendly propaganda. 


Another danger, which is close at hand, is the chain of developments in the 
Israeli-Arab dispute, and the fact that Tel Aviv and Washington are still unable 
to develop a consistent line on the Palestinian question. It is obvious that 
the parties have diverse and conflicting interpretations on this subject. 


In summary, what should be said is that all of these focal points are dangerous 
situations of varying degrees which cannot be underestimated. There are innum- 
erable advantages to be gained in Turkey's taking all of these focal points and 
developments into consideration with as much careful attention and coolheadedness 
as possible, approaching them from the standpoint of a multidirectional foreign 
policy. 


As for Turkey's most immediate danger, that is to be found in the Aegean Sea. 

Ever since Andreas Papandreou came to power, the Aegean Sea has become a place 
where a conflict can break out at any moment. In this connection, it is plain 
to see that Athens has adopted a provocative stance in the Aegean to a degree 

unprecedented in the past. 
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The situation has reached the point where there is the possibility at any 
moment of an Athens-inspired armed conflict breaking out in the Aegean, or, 
if not inspired by Athens, then sparked by her provocative actions. 


With this possibility in mind, Turkey should also take a coolheaded and realis- 
tic look at developments that have occurred since 1974. By carrying out a 
rapid arms buildup, Greece has gained several advantages in this field since 
1974. This is not to say that, in the final analysis, Turkey is not still 
ahead of Greece in overall strength. However, the fact is that Greece has 
made important, even dangerous, headway since the "Cyprus Peace Operation." 


Turkey must be extremely vigilant against the ever-present danger of a conflict 
in the Aegean, and against Greece, the adversary in such a conflict. There is 
no need to dwell on the military aspect of this vigilance. The Turkish General 
Staff will demonstrate the required sensitivity and vigilance in this connec- 
tion. What we want to dwell on is the political aspect of the matter. In 

order to confront Turkey with a series of faits accomplis in the Aegean, 

Greece may resort to committing provocations on Cyprus with the idea of forc- 
ing Turkey to take actions that will result in world condemnation and isolation 
of Turkey. Furthermore, Andreas Papandreou knows that a long-winded battle with 
Turkey is as unfeasible from the political as from the military standpoint. This 
being the case, even Papancreou's military aims appear to be accomplished 
through his political calculations. 


As for the political position Turkey must adopt to counter these calculations, 
first and foremost is the need to develop more multidirectional relations than 
ever before, and thereby to check Greece's efforts to isolate us in the region. 


A Turkey with its domestic problems solved and civil peace restored, with all 
classes and strata of society united against the threat of danger in the Aegean, 
and with a multidirectional foreign policy continuously maintained abroad 
alongside military preparedness and vigilance at home, will have attained suffi- 
cient political power to make its enemies have second thoughts. Athens will not 
risk a conflict with such a strong Turkey--not even with the Greek Air Force's 
A-7 and new Mirage aircraft. 


The wisest course would be to make a prompt examination and assessment of the 
entire dimension of the danger facing us in the Aegean, and without further delay 
to formulate, in addition to the military, the domestic and foreign policy posi- 
tions required by this assessment. In this way the danger in the Aegean can be 
prevented from turning into a hot war. 
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MILITARY DENMARK 


BRIEFS 


GRASS-ROOTS DEFENSE MOVEMENT GROWING--The people's movement backing defense, 
"Defend Denmark"--the one with the Danish flag and the smiling hedgehog as its 
trademark--opened its national secretariat on Vesterbrogade in Copenhagen yes- 
terday. The movement which, as its members put it, “says yes where others say 
no" on defense issues originated in 1980 when the emphasis was on showing broad 
popular support for the politicians working on the new defense compromise. So 
far the people's movement has been in touch with almost 60,000 Danish house- 
holds that have supported it economically and used its information material. 
The “Hedgehog people" themselves say they are not an organization but a "grass- 
roots movement” that has now set up an office at Vesterbrogade 10 in Copenhagen. 
The "Defend Denmark" movement cuts across political lines and numbers in its 
ranks many Social Democratic officials who are dissatisfied with the incipient 
defense negativism in the party. The movement was hardly without influence in 
achieving a fairly acceptable defense compromise last August. The "Hedgehog 
movement,'’ as it is also called popularly, has also been taken up in a number 
of other NATO countries, among them West Germany, Holland, Norway and soon 
Great Britain. [Text] [Copenhagen BERLINGSKE TIDENDE in Danish 29 Jan 82 p 3] 
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MILITARY FINLAND 


RESERVIST TRAINING TO INCREASE IN COMING YEARS 
Helsinki HELSINGIN SANOMAT in Finnish 23 Jan 82 p 10 
[Article: "More Reservists To Be Trained in Coming Years"] 


[Text] Porvoo--Military skills in the defense forces will be refreshed nore fre- 

quently than before in the near future. This year there will be just as many re- 

servists receiving refresher training as there are recruits receiving basic train- 
ing. In che near future the number of reservists will, hcwever, become considera- 
‘bly greater than the number of recruits entering military service. 


According to Lieutenant General Jaakko Valtanen the greater ratio of reservists 

is the result of a reduction in age groups and an increase in the amount of train- 
ing for reser, sts. The goal is that so-called defense troops or those who will 
be called up first in an actual military situation would receive additional mili- 
tary training every 5 years. 


This year 38,000 reservists as well as recruits will be trained. According to a 
proposal of the Parliamentary Defense Committee the number of reservists would in- 
crease by 3,000 annually. Thus by the middle of the decade 50,000 reservists would 
be trained annually. However, the training of defense troops every 5 years would 
presuppose an increase in the number of reservists to 80,000 in a year. 


According to Valtanen the accomplishment of this goal will also presuppose more 
effective training for permanent personnel and an increase in their number. If 
reservists are called up for training in ever increasing numbers, training re- 
sources will soon become overtaxed according to Valtanen. 


The effectiveness of current training was tested this week in Valtanen's own area 
in the military district of Southern Finland. Jaakko Valtanen, who observed the 
winter exercises on Friday, was satisfied with what he saw. 


"I have been exceptionally happy with the performance of the reservists. I have 
heard that those who came for additional training came in a spirit of cooperation 
and voluntarism. They did not come for a vacation," stated Valtanen. 


Cooperation With Civilians 


The commander of the military district of Southern Finland is also grateful for 
the cooperation extended by civilians with respect to the winter exercises. "Prior 


























to the exercises we told property owners about the forthcoming situation. They 
were also provided telephone numbers which they could ca. in the event of a pos- 
sible accident. 


"Local residents have adopted a favorable attitude toward the situation in Ita- 
Uusimaa. More heavy equipment than what was anticipated had to be moved along 
hard surface roads since the weather surprised us," states Valtanen. 


An early winter and thick snow did not freeze the earth enough in Ita-Uusimaa so 
that the terrain could withstand heavy tanks. Fog has also prevented the use of 
destroyers, and light aircraft or helicopers had to be used in the exercises. 


A total of 6,500 recruits and reservists participated in the war games conducted 
in Ita-Uusimaa. According to the officer staff as well as those who participated 
in the exercises support was good the whole time. 


Food Was Sufficient 


Praise was also given to the management of support and logistics in [ta-Uusimaa 
by recruits in the Pori Brigade from Sakyla, who will go home in 2 weeks. "Things 
went better here than in the Southwest Finland war games last fall." 


At that time the transfer of troops by auto ferry took up so much attention of the 
officers that provisions and food were forgotten for more than a day. "We had to 
travel 300 kilometers by bicycle without even a morsel of food. The weaker ones 
fell by the wayside," stated those now participating in these winter exercises. 


The earliness of the mornings had indeed dampened some of the enthusiasm of the 
group from Sakyla. They spent more than 10 minutes in pulling’ sled across the 
road even though the train was already waiting for the troops. 


The troops from Sakyla came to Ita-Uusimaa last weexend. According to those doing 
the pulling the sled was from the last war and had seen better days. 
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MILITARY NORWAY 


MILITARY MANPOWER SHORTAGE SEEN IN 1990'S 
Oslo AFTENPOSTEN in Norwegian 24 Dec 81 p 5 


[Text] If the military need continues, there will be a shortage of males of 
suitable age in about J]0 years. The continually fewer numbers eligible can be 
compensated for by an increased effort on the technical side or by recruiting 
more people for service, for example, women; but this will be very costly. 


Today, over 80 percent of the young men are called into service in the total de- 
fense force. The defense force's yearly overall requirement is about 28,550 
men. As early as the middle of the 1990s, the number of military-age males will 
have sunk to about 25,000 men, in other words, well under the present require- 
ment, according to Ragnhild Sohlberg, professor at the military academy in Mon- 
terey, California. She points out that in Norway the number of people in the 
age groups in question has decreased by over 20 percent in the period 1970 to 
1977. 


Then how can the coming lack of men be compensated for? Ragnhild Sohlberg an- 
swers: "Technological developments have led to more effective armament with a 
greater range, higher accuracy and increased mobility. But this development has 
also led to high unit costs on the material side with the result that the de- 
fense forces in the future will not have the possibility of replacing the pres- 
ent equipment quantitatively with a new generation." At the same time, Ragnhild 
Sohlberg emphasizes chat Norway already has a selective and differentiated sys- 
tem of military obligation, according to the rules for exemption, special duty 
for doctors and dentists, for example, repetitive exercises for priority matters, 
and a longer period of service for officers and noncommissioned officers. 


A possible solution to maintain the degree of preparedness is a further differ-- 
entiation of obligatory service, according to Professor Sohlberg, but also to 
introduce one form or another of female mandatory service. She stresses that 

to introduce mandatory female service on an equal plane with men can become both 
expensive and have negative results for mobilization preparedness. 


"If women are to be mobilized to military defense on an equal footing with men, 

we must plan on greater reserves than today, and this will become costly," accord- 
ing to Ragnhild Sohlberg. She adds that other forms of female obligatory service 
than the military, for example, obligatory civil defense training, may be more 
realistic and also improve the preparedness we have today. 
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"When it comes to the country's security and freedom, justice and equal treat- 
ment must come second," Professor Ragnhild Sohlberg said to AFTENPOSTEN. 


"Besides this, the factors such as shorter work time, higher pay, better working 
conditions, more vacation and trips home during the first period of service are 
among those factors that really have led to higher costs per effective working 
hour." 


"It is not certain that these extra costs are balanced in the form of increased 
work productivity," Ragnhild Sohlberg said. She predicts that these factors 
will play a role in determining whether Norway will maintain the defense struc- 
ture we have today in the 1990s. 
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MILITARY NORWAY 


BRIEFS 


LYNX COPTERS TO COAST GUARD--Bergen (NTB)--Coast Guard effectiveness will be 
doubled when the new Navy Lynx helicopters are fully operational next year. It 
will be possible to send a helicopter from a coast guard ship to identify and 
inspect fishing vessels within the entire Norwegian economic zone, and the life- 
saving service will also be significantly improved, said Captain Lars Saetre at 

a press conference Friday onboard "CGS Nordkapp." The ship is the first of three 
coast guard ships with helicopters stationed onboard. According to Saetre, drills 
during the 3 weeks that the Navy Lynx have been onboard have covered every ex- 
pected evolution. Special emphasis has been placed on drills involving fueling 
while the helicopter is airborne and landings under simulated bad visibility 
conditions, where the entire landing operation was conducted from the ship. 

Coast guard ships will not be able to receive the lifesaving helicopter Sea King, 
because the platform is too small, but during a future rescue operation the Sea 
King will be able to receive fuel from the coast guard ship, and save valuable 
time. In the future the "Nordkapp" will cruise to the Netherlands for 3 weeks 

to gain experience from Dutch expertise in this area. The fleet with the six 
new Lynx helicopters will have its main base at Bardufoss. [Text] [Oslo 
ARBEIDERBLADET in Norwegian 1 Feb 82 p 3] 9287 
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MILITARY SWEDEN 


PAPER BACKS MINISTER, COMMANDER ON NEED FOR READINESS 
Stockholm SVENSKA DAGBLADET in Swedish 1 Feb 82 p 2 
{[Editorial: "The Defense--A Question of Freedom"] 


[Text] Defense Minister Torsten Gustafsson (Center Party), in an interview in the 
coming number of the newspaper VERKSTADERNA, and the OB [Supreme Commander of the 
Swedish Armed Forces] General Lennart Ljung, in a speech in Lund, discussed de- 
fense policy. There remain only a few months until the Riksdag makes its impor- 
tant defense policy decisions. 


For his part the OB emphasized that there are strong reasons for an increase in 
the economic framework of the defense. In a world ever more filled with conflict 
the Nordic area attracts the increasing interest of the superpowers. The need for 
a strong defense should be indisputable. According to the 0B it is high time to 
restore some of the defensive power which was dismantled during the years of re- 
laxed tensions. 


One of the OB's goals is to increase readiness. Certain steps can be implemented 
soon. Others will take more time to carry out. It is easy to lose defensive 
power, and significantly more difficult to restore what has been lost. 


The defense minister also took up the question of readiness. The risks of a pos- 
sible attack on Sweden have increased. It is therefore necessary to improve our 
mobilization readiness. Confidence in our alliance-free foreign policy demands 
sufficient resources to keep watch over and keep peace in our territory. 


The defense minister is tied by political considerations to the framework accord- 
ing to which OB has put forth his alternatives. The OB sets forth the requirements 
that the defense forces must have to carry out the tasks which the prime minister 
assigns the defense forces. All too often the demands made by the Riksdag and 

the amounts appropriated by the same Riksdag have not corresponded with each other. 


According to an old philosophy the defense of the inner and the outer freedoms were 
given a special dimension. Defense can not be measured in the same way as other 
state activity. Defense has a unique position. In itself it should motivate a 
higher appropriation than what the conservatives decided on in the 1978 defense 
committee. Nevertheless that is not practical politics. The 1982 defense decision 
is now so near in time that the task must be to try and obtain a majority around 
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the conservative position. With the feeling which Prime Minister Falldin has for 
the defense, it would be a constructive task for him to bring about such a majority. 


The callup of units which are necessary in order to prioritize a war organization 
is disputed. There is a well-grounded requirement for certain units to survive. 
Also it is not possible within the economic framework which the Riksdag can be 
expected to accept. In spite of that, local interests are going to be strongly 
felt. Therefore it is necessary to have a solid front among all those who will 
look after the entirety and who will not participate in a grab-and-scramble in 
the Riksdag. Here the group leaders have a special responsibility. 


The social democrats have asked for more time to consider the JAS [fighter-attack- 
reconnaissance aircraft] project. This is alarming, considering that the defense 
proposition must be put forth on 10 March at the latest. Both the OB and the 
defense minister have it. their statements attested to their confidence in the 
ability of the Swedish aircraft industry to go ahead with the project. 





The question is whether the social democrats are conducting their screwed-up 
policy just to be able to say no in the final round. Probably it would strengthen 
the friends of the defense within the Social Democratic Party and facilitate a 
positive decision if the bourgeois parties would clearly explain that under all 
circumstances, if even with only one single vote, they intend to see to it that 
JAS becomes a reality. 
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GENERAL FRANCE 





ANTARTIC RESEARCH ON DOME C; NEW SUPPLY ROUTE PLANNED 
Paris LE MONDE in French 31 Dec 81 p 22 


[Article by Yvonne Rebeyrol: "Two Air Service Projects To Make the Dumont-d'Urville 
Base 'Profitiable'"] 


[Excerpts] Like every year at this time, the (Southern Hemisphere) summer season 

is undez vay in the overseas territory of the French Lands of the Antartic and the 
Southern Hemisphere (TAAD), and those who spent the winter there are being relieved. 
The TAAF comprise a territory unique for its kind. Firstly, it is made up of only 
four inhabited bases: one on the Adelie Coast, one on the Kerguelen Islands, one 
on the Crozet Islands, and one on Amsterdam Island. Above all, the TAAF exists for 
the sole purpose of scientific research, which has new requirements now. 


Traveling by land, it would take a convoy 20 days to convey the scientists of the 
glaciology laboratory of the CNRS [National Scientific Research Center] (Grenoble) 
to 'Dome C', or 40 days for the roundtrip; this would leave 3 weeks at the most for 
boring operations, which are always long and difficult (35 days to bore down to a 
depth of 901 meters in 1977-78). 


Until this year, the Americans have provided air transportation to 'Dome C' for 
French glaciologists and equipment via New Zealand and the large American McMurdo 
base. This year they will do so for the last time. 


Twin Otter or Transall 


The new service will use an airplane. But which one? A small Twin Otter based on 
the Adelie Coast, carried there by boat? Or the air force's Transalls? The former 
cannot transport much at a time, is very sensitive to crosswinds, but can land on an 
airstrip 600 meters long and, since it is equipped with skis, can land on icecaps. 
The latter can carry more, is much less sensitive to crosswinds, and needs a 1,100- 
meter landing strip, which is hard to construct on an archipelago made up of small 
rocky islands; but its range enables it to make the Australia-Adelie Coast-Australia 
roundtrip without landing, in case it is impossible to land at Dumont-d'Urville. 

The Transalls would take the summer team to the site at the beginning of November 
and pick it up again in March, leaving it 5 months for summer work instead of 2. 
Furthermore, the Thala-Dam--which provides services to the Adelie Coast--is old and 
much more expensive than an ordinary polar cargo plane. 
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At the beginning of this year, the Secretariat of State for Research agreed to the 
Twin Otter project: 15 million francs (of the 20 needed) have been allocated for 
1982-83. This does not prevent people from thinking about the Transall project, 
which is the only one that could make Dumont-d'Urville "profitable" but would be 
more expensive and take longer to implement, of course (it would cost about 50 
million francs, if the price of a Twin Otter is included...). 


All this explains why the summer season on the Adelie Coast includes topographical, 
bathymetric, and environmental operations, which are indispensable for the 
construction of one of the two airstrips. 
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